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SELECTED FINANCIAL HIGHLIGHTS

01.01.2019
31.12.2019

t[ b Wny

01.01.2018
31.12.2018
(restated)
t[ b WYn

01.01.2019
31.12.2019

GETIN NOBLE

01.01.2018
31.12.2018
(CSEED)

91w WYn

91w Wn

Net interest income 949,787 1,207,222 220,788 282,927
Net fee and commission income 76,999 125,010 17,899 29,298
Profit/ (loss) before tax (693,442) (358,531) (161,198) (84,026)
Net profit/ (loss) (591,551) (460,210) (137,512) (107,856)
lr;laerte]:]rtont/ (loss) attributable to equity holders of th (591,551) (460,210) (137,512) (107,856)
Comprehensive income/ (loss) for the period (481,637) (642,956) (111,962) (150,685)
Net cash flows 190,245 (1,391,638) 44,225 (326,147)

31.12.2019

31.12.2018
(restated)

31.12.2019

31.12.2018
(CSEED)

t[b

WYn

t[ b WYn

91w WYn

EURY N n n

Loans and advances to customers 37,126,88¢ 40,334,25¢ 8,718,302 9,380,060
Total assets 52,828,43¢ 49,902,90¢ 12,405,41C 11,605,328
Amounts due to customers 46,169,373 37,074,89& 10,841,698 8,622,069
Total equity 2,534,949 3,016,586 595,268 701,532
Tier 1 capital 3,216,844 3,854,209 755,394 896,328
Tier 2 capital 684,792 1,016,266 160,806 236,341
Total capital ratio 10.0% 11.3% 10.0% 11.3%
Number of shares 1,044,553,267 1,044,553,267 1,044,553,267 1,044,553,26

The selectedinancial highlights comprising the key items of the consolidated financial statements have been translated into euro
in accordance with the following principles:

- the items of assets, liabilities and equity have been translated at theexatiange rates quted by the National Bank of
Poland for 31 December 2019, i.e. EUR 1 = PLN 4.2585 and for 31 December 2018, i.e. EUR 1 = PLN 4.3000;

- the items of the income statement and the items of the statement of cash flows have been translated at the average
exchangeates based on the arithmetic mean of migtes quoted by the National Bank of Poland for the last day of each full
month in the period of 12 months ended 31 December 2019 and 31 December 2018 (EUR 1 = PLN 4.3018 and EUR 1 = PLN
4.2669 respectively).
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|. CONSOLIDATED FINANCIAL STATEMENTS

1. Consolidated income statement

01.01.2019
31.12.2019

GETIN NOBLE

01.01.2018
31.12.2018
(restated)

CONTINUING OPERATIONS

t[ b Wn

t[ b WYn

Interest income, of which: 1.8 2,085,077 2,268,453
related to financial assets measured at amortised cost 1,679,079 1,866,034
related tofinancial assets measured at fair value through other comprehensive inc 145,760 115,298
related to financial assets measured at fair value through profit or loss 195,721 221,623
related to financial liabilities 64,517 65,498

Interestexpenses 1.8 (1,135,290) (1,061,231)

Net interest income 949,787 1,207,222

Fee and commission income 1.9 204,689 242,021

Fee and commission expenses 1.9 (127,690) (117,011)

Net fee and commission income 76,999 125,010

Dividendincome 11.10 6,969 3,963

Galn (loss) on fmapual instruments measured at fair value through profit or loss and 111 21,711) 32,603

foreign exchange income

g:én (loss) on derecognition of financial assets not measured at fair value thpofghor 1112 25,816 51,082

Other operating income 11.13 71,273 97,040

Other operating expenses 11.113 (201,657) (144,267)

Net other operating income and expenses (130,384) (47,227)

Costs of legal risk of foreign currency loans 11.40 (158,160) -

Administrative expenses .14 (945,515) (950,384)

Gain (loss) on nesubstantial modification 11.15 (5,510) (3,408)

Net impairment losses on financial assets anebaffance sheet provisions 11.16 (442,666) (741,721)

Netimpairment losses on investments in associates 11.17 (49,218) (22,485)

Operating profit/(loss) (693,593) (345,345)

Share of profit/(losses) of equilgccounted associates 151 (13,186)

Profit/ (loss) before tax (693,442) (358,531)

Income tax 1.18 101,891 (101,679)

Attributable to:

equity holders of the parent (591,551) (460,210)
non-controlling interests - -

Weighted average number of shares 1,044,553,267 970,299,66€

Earnings per share in PLN: 1.19

basic, for profit for the period attributable to equity holders of the parent (0.57) (0.47)
diluted, for profit for the period attributable to equity holders of the parent (0.57) (0.47)

No operations of th&roup were discontinued in 2019 and 2018.

4

Notes to the consolidated financial statements presented on pages from 9 to 152 are an integral part of these fitzaniants.
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(figures in PLN 6000) u“"NNOBLF'

2. Consolidated statement of comprehensive income

01.01.2019  01.01.2018
Note 31.12.2019  31.12.2018

(restated)
t[ b W t[ b WYn

Net profit/ (loss) for the period (591,551) (460,210)
Items that may not bereclassified to profit or loss, of which: 42,264 (195,952)
Actuarial gains/ (losses) 11.40 428 170
Measuremerjlt of equity financial assets measured at fair value through other 17,913 (206,972)
comprehensive income *

Income tax related to items thahay not be reclassified to profit or loss 1.18 23,925 11,881
Share in other comprehensive income/ (losses) of associates 2) (1,031)
Items that may be reclassified to profit or loss, of which: 67,650 13,206
Measuremerjlt of_ debfinancial instruments measured at fair value through other 46,048 (8,449)
comprehensive income

Effect of cash flow hedges 1.6 36,570 24,753
Income tax related to items that may be reclassified to profit or loss 11.18 (15,868) (3,098)
Net other comprehensive income/ (loss) 109,914 (182,746)

Attributable to:
equity holders of the parent (481,637) (642,956)
non-controlling interests - -

* Unrealizedgains/(losses) from measurement of equity instruments at fair value relate mainly to two portfolios of shares of
related entities held by the Group (Idea Bank S.A. and Getin Holding S.A.).

5

Notes to the consolidated financial statements presented on pages from 9 to 152 are an integral part of these finantiehttate
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3. Consolidated statement of financial position

31.12.2019 31.12.2018
(CSEED)

t[ b Ws t[ b Wn

ASSETS
Cash and balances with the Central Bank 11.20 1,837,847 1,512,503
Amounts due from banks and financial institutions .21 1,608,664 1,648,942
Financial assets held for trading 11.22 6,549 4,869
Financial assets measured at fair value through profit or loss 11.23 123,850 148,580
Derivative financial instruments 11.24 124,509 250,015
Loans and advances to customers 11.25 37,126,889 40,334,25¢
measured at amortised cost 36,985,466 40,196,715
mandatorily measured at fair value through profit or loss 141,423 137,544
Other financial instruments, of which: 11.26 9,716,588 3,592,629
measured at fair value through other comprehensive income 9,382,629 2,569,436
measured at amortised cost 333,959 1,023,193
Investments in associates 11.28 117,241 173,994
Intangible assets 11.29 292,501 266,794
Property, plant and equipment 11.30 353,118 254,110
Investment properties .31 150,338 167,287
Propertyobtained from foreclosures 11.32 354,478 396,322
Non-current assets held for sale 11.34 1,164 21,497
Income tax assets, of which: 650,450 532,223
receivables relating to current income tax 8,237 6,494
deferred tax assets 11.18 642,213 525,729
Other assets 11.35 364,253 598,885

LIABILITIES AND EQUITY

Liabilities
Amounts due to banks and financial institutions 11.36 806,398 5,491,930
Derivative financial instruments 11.24 418,027 477,737
Amounts dueo customers 11.37 46,169,373 37,074,895
Debt securities issued, of which: 11.38 2,071,855 3,374,908
subordinated liabilities 1,578,024 1,890,470
Other liabilities 11.39 581,214 427,793
Deferred tax liabilities 11.18 - 2
Provisions 11.40 246,623 39,058
Total liabilities 50,293,490 46,886,323
Equity attributable to equity holders of the parent 2,534,944 3,016,581
Share capital 11.41 2,851,630 2,751,630
Unregistered share capital - 100,000
Retained earnings (259,987) (1,355,832)
Net profit/ (loss) (591,551) (460,210)
Other components of equity 11.42 534,852 1,980,993
Non-controlling interests 5 5
Total equity 2,534,949 3,016,586

6

Notes to the consolidated financial statements presented on pages from 9 to 152 are an integral part of these finantiehttate
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4. Consolidated statement of changes in equity

Unregistered

01.01.201931.12.2019 Note  Share capital

share capital

wYn

t[b t[b W

Attributable to equity holders of the parent
Other components of equity
Supplementa  Revaluation Other
ry capital reserve reserves
t[b W5 t[b t[b W

Retained
earnings

Net profit/

) Total

t[ b W¥n t[ b Wn Yn t[ b W¥n

\[e]s3

controlling

interests

t[b

Yn

GETIN NOBLE

Totalequity

t[b W

As at 01.01.2019 2,751,630 100,000 (1,816,042) - 1,938,855 (237,256) 279,394 3,016,581 3,016,586
Comprehensive income/ (loss) for the period - - 4 (591,551) - 109,918 - (481,637) (481,637)
Distribution of profit for the previous year - - 1,556,059 - (1,556,059) - - - -
Increase in share capital of the parent (entere

in the National Court Register on 10 January  11.41 100,000 (100,000) - - - - - - -

2019)

01.01.201831.12.2018 Unregistered

Note share capital

Share capital

(restated)

t[ b W¥n Wr

Attributable to equity holders of the parent
Other components of equity
Supplementa  Revaluation Other
ry capital reserve reserves
t[ b W t[ b t[ b W¥r

Retained
earnings

Net profit/

(l0ss) Total

t[ b Wn t[ b Wn Yn t[ b Wn

\[e]s3

controlling

interests

t[b

Yn

Totalequity

tib W

As at 01.01.2018 2,461,630 - (929,419) - 2,581,962 (94,766) 279,394 4,298,801 4,298,806
Effect of IFRS 9 - - (1,022,782 - - 40,256 - (982,526) (982,526)
Other changes - - (43,361) - - - - (43,361) (43,361)
As at 01.01.2018 after adjustments 2,461,630 - (1,995,562) - 2,581,962 (54,510) 279,394 3,272,914 3,272,919
Comprehensive income/ (loss) for the period - - - (460,210) - (182,746) - (642,956) (642,956)
Sale of equity instruments measgreo_l at fair ) ) (1,427) ) ) ) ) (1,427) (1,427)
value through other comprehensive income

Distribution of profit for theprevious year - - 688,073 - (688,073) - - - -
Accounting for business combination - - (46,916) - 46,916 - - - -
Increase in share capital of the parent 11.41 290,000 100,000* - - (1,950) - - 388,050 388,050
* On 10 January 2019, the District Court for the Capital City of Warsaw in Warsaw21Y YSNOA F t S5AGA&A2Y 2F GKS bl dAz2ytrf /2dNI wS3IAadSNE

amount of PLNL00,000,001.01 by way of issue of 36,630,037 series E ordinary bearer shares with a nominal value of PLN 2.73 per share.

Notes to the consolidated financial statements presented on pages from 9 to 152 are an integral part of these fitzdaniahts.
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5. Consolidated statement of cash flows

01.01.2019

Note  31.12.2019

01.01.2018
31.12.2018
(restated)

Cashflows from operating activities

t[b W

t[b W

Net profit/ (loss) (591,551) (460,210)
Adjustments: 7,472,962 (3,805,462)
Amortisation and depreciation .14 160,696 88,836
Share of (profits)/ losses of associates (151) 13,186
(Gains)/ losses omvesting activities 77,818 35,714
Interest and dividends 179,506 186,468
Change in amounts due from banks and financial institutions .47 (94,821) (556,494)
Change in financial assets held for trading (1,680) 3,131
Change in financial asseteasured at fair value through profit or loss 24,730 9,911
Change in derivative financial instruments (assets) 11.47 138,629 341,872
Change in loans and advances to customers 3,207,370 1,268,730
Change in financial instruments measured at ¥alue through other comprehensive income  11.47  (6,733,244) 5,026,764
Change in financial instruments measured at amortised cost 11.47 689,234 1,054,902
Change in other assets 234,632 (150,413)
Change in nomurrent assets held for sale 20,333 226,216
Change in amounts due to banks and financial institutions 11.47 413,538 (148,460)
Change in derivative financial instruments (liabilities) .47 (43,211) 237,734
Change in amounts due to customers 9,094,478 (11,592,462
Change in delsecurities issued .47 (5,768) (9,625)
Change in other liabilities .47 14,281 82,338
Change in provisions 207,912 (10,099)
Other adjustments 6,909 5,058
Income tax paid (8,244) (11,032)
Income tax (109,985) 92,263

Cash flows from investing activities
Disposal of intangible assets and property, plant and equipment 56,864 60,864
Disposal of investment securities - 4,038
Dividends received 11.10 6,969 3,963
Interest received on investment securities 3,625 7,577
Purchase of intangible assets and property, plant and equipment (107,919) (114,280)
Purchase of investment securities - (7,698)

Cashflows from financing activities
Proceeds from issue of shares - 390,000
Redemption of issued debt securities .38 (1,297,285) (1,058,641)
Proceeds from credit facilities - 4,790,000
Repayment of credit facilities .36  (5,099,070) (997,776)
Interest paid on credit facilities, leases and securities issued (190,000) (198,008)
Lease payments (64,250) (6,005)
Net increase / (decrease) in cash and caghivalents 190,245 (1,391,638)
including from exchange differences on cash and cash equivalents (291) 20,869
Cash and cash equivalents at the beginning of the period 2,317,176 3,708,814
8

Notes to the consolidated financial statements presented on pages from 9 to 152 are an integral part of these fitzaniants.
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[I.NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. General information about the Bank

¢KS LINBydG 2F GKS DNRdzZLJ A& DSGAY b2o6fS .Fyl {d!l d 6ahKS . Fyqlé
Warsaw at ulPrzyokopowa 33, registered pursuant to the decision of the District Court of WarstiWg,al@mercial Division of the

National Court Register on 25 April 2008 under entry No KRS 0000304735. The parent was assigned a statistical ID No (REGON)
141334039. Thé S3A+f ol aAa FT2N) GKS . +Fy1Qa OGA@AlGe Aa Ada ! NIAOtSa 27
2008 (as amended).

The share capital of the Bank amounts to PLN 2,851,630,418.91 and is divided into 883,381,106 series A sharel) $8345

shares, 69,597,068 series C shares, 36,630,037 series D shares and 36,630,037 series E shares with a nominal value of PLN 2.73
SIHOK®d ¢KS . Fyl1Qa aKlINBa NB 2NRAYIFNE 6SINBN) &Kl N¥etthg. Bhe OK 2 F 6 F
shares are admitted to trading on the Warsaw Stock Exchange and are quoted under the abbreviated name of GETINOBLE, labelled

with the code PLGETBK00012.

In accordance with information available to the Bank, the ownership structure of majghof 34 2F G KS LI NByiQa &l

December 2019 was as follows:

Number of shares Number of votes ~ Ownership % of votes at
held at GM interest (%) GM
LC Corp B.V. 499,731,69€ 499,731,69€ 47.85% 47.85%
Leszek Czarnecki (directly) 88,208,870 88,208,870 8.44% 8.44%
Getin Holding S.A. 66,771,592 66,771,592 6.39% 6.39%
Other shareholders 389,841,10¢ 389,841,10¢ 37.32% 37.32%

The parent of the Bank and the Capital Group is Mr LeSzaknecki who, directly and through his subsidiaries, holds a total of
62.78% of shares in Getin Noble Bank S.A. Data on the shares held by Mr Leszek Czarnecki and his subsidiaries istheesented in

following table:

Number of shares Number of votes Ownership % of votes at
held at GM interest (%) GM
LC Corp B.V. 499,731,69€ 499,731,69€ 47.85% 47.85%
Leszek Czarnecki (directly) 88,208,870 88,208,870 8.44% 8.44%
Getin Holding S.A. 66,771,592 66,771,592 6.39% 6.39%
Other 1,016,091 1,016,091 0.10% 0.10%
9

Notes to the consolidated financial statements presented on pages from 9 to 152 are an integral part of these fitzaniants.
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As at the date of signing these consolidated financial statements, the composition of the management and supervisoryf boards o
Getin Noble Bank S.A. was as follows:

Management Board of Getin Noble Bank S.A.

President of the Management Board Artur Klimczak

Members of the Management Board Karol Karolkiewicz
Maciej Kleczkiewicz
Tomasz Misiak
Marcin Romanowski
Maja Stankowska
Wojciech Tomasik

Supervisory Board of Getin Noble Bank S.A.

Chairman of the Supervisory Board Leszek Czarnecki
Members of the Supervisory Board Barbara Bakalarska
Mariusz Grendowicz
¢l RSdzal |1 208za1 A
Jacek Lisik
On9January nmPT aNJ wSYAIAdAT . FEAZalA NBaA3dIySR FNBY KAiad LRaAAGAZ2Y |
January 2019.

On 23 January 2020, Mr Krzysztof Bielecki resigned from his position as Member of the Bank's Supervisory Board withfeffect as
23 January 2020.

In the twelve months ended 31 December 2019 and as at the date of preparation of these consolidated financial statenments, the
GSNB y2 20KSNJ OKIy3aSa Ay (G(KS O2YLRaAGAz2y 2F GKS .lFy1Qa alyl3sy

3. Informationabout the Capital Group

DSGAY b26tS . Iyl {®!d /FLAGIE DNRdzLI 64GKS /FLAGFE DNBdzZX X 4K
subsidiaries. The Bank also holds shares in associates.

Individual Group companies were establisheddorindefinite period.

Getin Noble Bank S.A. is a universal bank offering numerous products in the area of financing, saving and investing as well a
wide spectrum of additional services which are provided to customers using a variety of chafineisraditional banking outlets
to modern technological solutions used in online banking and new generation banking outlets.

The Bank carries on the retail banking business under the Getin Bank brand, which specialises in the deposit service for the
Customers ad the sale of retail loans. Getin Bank also offers a number of investment products and is an active player in the
segment of financial services dedicated to customers conducting business activity, as well as local government units. Bank
represents the priate banking segment, which is dedicated to affluent customers.

The product offer of the Bank is supplemented by the products offered by its subsidiaries, among others: concierge services,
brokerage services related to the securities and commodities markaetceoperation with its related entities, the Group offers

also money saving services by offering participation units, investment consultancy, investment portfolio management,
establishment and management of investment funds as well as services arghef financial and credit intermediation, savings,
investments and personal finances.

Presented below is information on subsidiaries included in these consolidated financial statements of the Getin Nobl&.Bank S.
Capital Group:

Proportion ofownership interest/ voting rights
held by the Group

31.12.2019 31.12.2018
Noble Securities S.A. 100% 100%
Noble Concierge sp. z 0.0. 100% 100%
Sax Development sp. z 0.0. 100% 100%
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t NBLISNII& CdzyRdzal LygSaiteodeay® ¥%yYly 100% 100%
ProEkspert sp. z 0.0. 100% 100%
58600G2NJ bAS&GlIYRINBI 26 ye {S{dNEBGET I 100% 100%
a 3 A 2 a NS A = & & " =2

hLISy CAYylEYyOS 2 ASNINedaaday2daySeklirdyzacyjnk O 87.47% 86.57%
Cdzy Rdza | LygSaueoeeye %Y yAtdaeé

GNB Leasing Plan DAC 0% 0%

GNB Auto Plan 2017 sp. z dlo. 0% 0%

Dt NBLISNIié CdzyRdzal LygSaiedeaye Iphblclassettlosesiend ifvéstménd find)bhalds L1BD% fofiskatey id ®K o6 b 2y
special purpose vehicles.
2) Special purpose vehicle with which the Bank carried out a securitisation transaction; The Group does not hold any egsitinitite entity.

All subsidiaries are fully consolidated.

As at 31 December 2019 and 31 December 2018, the Group held 42f9h&share capital of an associate, Open Finance S.A.,
and 36.39% of the share capital of an associate, Noble Funds Towarzystwo Funduszy Inwestycyjnych S.A., both accoungted for usi
the equity method.

Due to the nature of relations between Getin NoblenB&.A. and special purpose vehid@SNB Leasing Plan DAC and GNB Auto
Plan 2017 sp. z o.@. with whom the Bank carried out securitisation transactions concerning receivables, the companies were
consolidated using the full method, despite the fact tki@ Group does not hold any equity interest in these entities.

As at 31 December 2019 and 31 December 2018, the Bank's share in total voting rights in subordinates was equal tostsholding
the share capital of those entities.

3.1. Changes in the Capital Gyoin 2019
1 OljdzA aA A2y 2F Ay@SaldyYSyid OSNIAFTAOIGSEA 2F hLISYy CAylycC
In 2019, the Bank acquired 17,382 investment certificates of the Fund and increased its share to 87.47% as at 31 De@&mber 201

Buyout/redemption of investment certificates of Debtor NSFIZ

On 5 June 2019, the Bank was notified by Noble Funds TFI of the redemption of 399,096 investment certificates of taactlosed
investment fund Debtor NSFIZ. The total value of the certificatagylit out amounted to PLN 172.8 million. The number of
certificates remaining after the redemption is 26,565.

Termination of the agreement for the sale of shares in Noble Securities

On 28 May 2019, Getin Noble Bank S.A. signed a memorandum of understantfinlercurius Dom Maklerski Sp. z o.0.

concerning the termination of a conditional agreement on the order to sell registered shares of Dom Maklerski Noble Securitie

{dld (G2 aNI [S&T1 81 /TFENYSOIA O60GKS a&! INEB Sy, 8¢ Mgieémpnt walzheBmitzatedi (2 G K
on 29 May 2019. The reasons for terminating the Agreement included, among others, analyses carried out by the Bankt as a resul

of external factors and changes on the financial market, which resulted in the conclusionittiet fefforts to finalize and settle

the sale of the block of shares in the Company were not justified from the economic point of view and would not bring the

expected positive financial outcome from the recognition of the loss of control over the Compargssumed in the Capital

Conservation Plan.

Sale of an organised part of the enterprise

As of 22 November 2019, Noble Securities S.A. limited its operations by discontinuing brokerage services related totitre execu

of orders to buy or sell financialstruments outside the organized market (on the OTC market), including contracts for exchange
rate differences (CFDs). The aforementioned operations were limited following the conclusion on 20 November 2019 by Noble
Securities S.A. and Dom Maklerski TM&k&rs S.A. of a final agreement on the sale of an organized part of Noble Securities S.A.'s
enterprise to TMS Brokers S.A. The agreement covered a set of tangible and intangible assets intended for the provision of
brokerage services related to the exeitut of orders to buy or sell financial instruments outside the organised market (on the OTC
market), including contracts for exchange rate differences (CFDs) and the sale of the aforementioned organised part of Noble
Securities S.A.'s enterprise to TMSk&ms S.A. as of 23 November 2019.

4. Authorisation of the consolidated financial statements

tKSasS O2yaz2tARFGSR FAYFYyOAlLt adldSYSyida 6SNB dzZikK2NRAaSR F2NJ LM
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5. Significant accounting policies

5.1. Statement of compliance

These consolidated financial statements were prepared in accordance with the International Financial Reporting Standards
daLCw{aé¢0 & SyR2NH&SRgibréspeit Kf3nat@rdzhtP red8lated by thbde Ztginddedg Beccordance with

the Accounting Act of 29 September 1994 as amended and secondary legislation thereto, as well with requirements relating to
issuers of securities admitted or sought to be admitted to trading on the official steckange market. The IFRSsnprise
standards and interpretations issued by the International Accounting Standards Board.

5.2. Basis of preparation of the financial statements

In these consolidated financial statement a fair value model was adopted for financial instruments measuiedaltiéathrough

profit or loss, including derivatives, financial instruments measured at fair value through other comprehensive income and
investment properties. Investments in associates are accounted for using the equity method. Other items of fassstgablnd
liabilities are recognised at amortised cost less impairment losses or at acquisition cost less impairment losses.

These consolidated financial statements have been prepared on the assumption that the Group will continue as a goingiconcern

the foreseeable future, i.e. for a period of at least 12 months from the reporting date.

LY YF1Ay3 GKA& FaaSaavySyids aA3aYyATFAOFIY(G dzyOSNIFAYy{iAS&@EsasSNB (1|
going concern. Based on the analysisall aspects of the Bank's operations and its current and forecast financial situation, the
Management Board of the Bank decided that the application of the going concern assumption to prepare these financial
statements is justified. Despite this, it idifies several areas of significant uncertainties and potential risks which, despite the

measures taken by the Bank, may have an impact on the Bank's operations and, consequently, raise serious doubts ag'® the Ban

ability to continue as a going concer

The basis for the opinion on the validity of the going concern assumption are the analyses and measures carried out for the
purposes of the Recovery Plauhich was developed in the fourth quarter of 2019 and approved by the Polish Financial Supervision
Authority on 9 January 2020, updated to reflect events occurring after the date of preparation and approval of the Rdaavery P

Below, the Bank's Management Board presents the identified areas of significant uncertainties and potential risk factoesy that
adversely affect the future financial standing of the Bank, including its ability to continue as a going concern. Theda relat
particular to the failure to meet capital, profitability and liquidity ratios. Eliminating the identified threats andriegtcapital and
profitability ratios requires the achievement of business objectives set out in the approved Recovery Plan. The Banklnéfanage
Board highlights the risk related to the restructuring of the Bank and the Group and the growing uncegantying the effects

of the current COVIR9 coronavirus pandemic. As a result of the pandemic, negative macroeconomic factors have already
emerged, affecting economic developments worldwide as well as, more specifically, in Poland. The dynamics of these
developments affecting the economic and social environment does not yet allow to precisely identify and estimate their
consequences for the future situation of the Bank. The Polish Government, the Polish Financial Supervision Authoritpnide Nat
Bankof Poland and other institutions responsible for overseeing the financial market and the Polish economy are in the process of
developing a package of protective solutions for the Poland's economy. One of the assumptions guiding these instithions is t
expectation towards banks to introduce instruments supporting the maintenance of creditworthiness and liquidity of businesses
and individuals who are customers of banks. This may have a material impact on the structures of balance sheets and income
statement of individual financial institutions. Nevertheless, the Bank's Management Board believes that the proposed shielding
mechanisms will help minimise the negative consequences of the pandemic for the economy and its negative impact on the Bank
and the capial group.

1) Einancial condition

Getin Noble Bank S.A. is in the process of implementing the Recovery Plan of Getin Noble Bank S.A. Group launchedmgn 10 Janua

2020 and approved by the Financial Supervision Authority on 9 January 2020. It replacet thd v F2NJ | &dza it Ayl ot S
in profitability of Getin Noble Bank S.A. for 2€a021. Update of the Recovery Program for 2MG1mpé o6 GKS awS02 @
t N2ANI YYSé0 AYLIESYSY(GSR LINB@GA2dzate o6& GKS . Iy lyPlawahO2 @S NE YSI &

recovery of the financial effectiveness of the Bank through organic development and, consequently, return to earliertdastaina
profitability path, and achievement of required levels of capital ratios within 5 years. The adopted aletiorbgsed on the
accumulation of profits does not preclude taking steps to raise external capital in favourable market circumstances.
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As disclosed in financial statements for 2016, 2017 and 2018, the reason for launching the Recovery Programme was a negati
financial result and loss of profitability of the business, leading to a failure to meet the minimum required level ofrhi@exd
capital buffer starting from January 2018.

The Group's financial result for 2019 came in at 92 million and was belo the level provided for in the Recovery Programme.
This outcome was determined by a number of negative events beyond the Bank's control, occurring both in 2018 and 2019.

The failure to implement the objectives set forth in the Recovery Programme wasdcayste following events which had an
extremely negative effect on the Bank, resulting in the failure to achieve the financial result set forth in the Recoyem e

1 the liquidity crisis of the end of 2018, caused by the consequence of massivaahblerehedia information about the
Bank disseminated in November 2018,

1 unexpected identification, during the process of searching for a strategic investor for both banks, i.e. Getin Noble Bank
S.A. and Idea Bank S.A., of the deterioration of Idea Banls 8rancial standing, which resulted in the violation of
applicable capital standards by Idea Bank S.A,

9 the ruling of the Court of Justice of the European Union relating to the effects of possible abusive provisions-of a CHF
indexed loan agreement (a logmanted by Raiffeisen Bank Polska S.A.), which was a direct reason for the development
of a new market practice of introducing a portfolio approach to legal risk assessment, taking into account the estimation
of the results of future disputes with custonewho have contracted CHiffidexed loans,

1 the ruling of the Court of Justice of the European Union concerning the right of the consumer to reduce the total cost of
the loan in the event of its repayment before the contractual repayment date,

1 the disclosureof irregularities in the operation of GetBack S.A. which had consequences for the entire market of trade in
non-performing debts, the capital market, and, as a consequence, the suppression of customer demand for investment
products.

2) Capital condition

As at31 December 2019, the Bank's and the Group's capital ratios were as follows:

Combined Buffer Standalone level of the Bank Consolidated level of the Group

Requirement * Level achieved Difference Level achieved Difference
TCR 14.82% 9.85% -4.97% 9.98% -4.84%
TIER 1 12.49% 8.09% -4.40% 8.23% -4.27%
CET1 10.74% 8.09% -2.65% 8.23% -2.52%

* limit as at 31 December 2019, as of 19 March 2020, the system risk buffer of 3% was repealed by virtue of the OrdieavigastétiofFinance
of 18 March 2020.

The decrease of the Bank's capital adequacy ratios below the combined buffer requirements has its historicalcooigithéone

hand ¢ the legal and regulatory factors that came into force in 2017, including in particulaOttieance of the Minister of
Development and Finance of 25 May 2017 regarding higher (150%) risk weights for exposures secured with mortgages on property,
and¢ on the other hand; in the deteriorating financial performance of the Bank.

Under the Capital @hservation Plan implemented since 2018, the Bank focused on optimising current performance and building
its capital base based on top quality funds (Tier 1). As a consequence, the Bank's share capital was increased by RN 390 mil
and the merger with Bl Bank Polskich Inwestycji S.A. was completed, ensuring an increase in the Bank's equity by PLN 38 million.

Due to the negative effect on the Bank's financial performance of the aforementioned events, beyond the Bank's control, which
took place in 2018 ah2019, resulting in the Bank's inability to achieve positive financial results, other measures provided for in
the Capital Conservation Plan, such as issues of AT1 debt securities, issues of subordinated liabilities or the sckeobfshdnles

in DMNoble Securities S.A. became practically impossible to implement in the assumed formula and over the assumed time.

The process of merger with Idea Bank SA (the planned transaction was described in detail in Note 11.5.2 to the consolidated
financial statemats of Getin Noble Bank S.A. Group for the year ended 31 December 2018) has failed due to the deterioration of
Idea Bank SA's financial condition.
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The process of attracting a financial investor concluded without the capital injection expected by theBBaa#t.on information
received from the investment advisor representing the Bank and a representation of the main shareholder it was estatadished th
during talks with bidders, it was not possible to agree on the financial terms of the transaction aineedjitalising the Bank.

On 16 March 2020, as a result of a sudden decision of the United States Central Bank (Federal ReservEEysteraut interest

rates and the reaction of financial markets to the outbreak of the pandemic in Europe, thereskaspadrop in prices of financial
instruments and a strong depreciation of the Polish zloty, in particular in relation to the Swiss franc. As a result®fg¢htseahe

Bank reported a breach of the capital requirement referred to in Article 142(1f(1)eoBanking Law of 29 August 1997 (the

G! Qtevsr ApSe GKS fS@St 2F GKS G2d0Frf OFLAGEHE NI GA2 rMEBeRtSNNBR G2
and of the Council of 26 June 2013 on prudential requirements for creditirsttuy & | YR Ay @SadYSyd FANXYa oa/
additional requirement in respect of own funds above the value resulting from the requirements calculated in accordarthe with
detailed principles set out in the CRR, as referred to in Article 138(19f2he Act. As estimated by the Bank, the level of the
capital requirement referred to above, calculated as at 16 March 2020, was approximately 8.9%, i.e. about 0.4 p.p. below the
mandatory level of 9.32%. This is a result of only external factors wiédndependent of the operating activities of the Bank and

stem from the measures taken to minimise the effects of the spread of the GDd/fiandemic. The current scale of this volatility

is of such significance that in the near future it may be decisivespect of the high variability of the level of the capital ratio of

the Bank in relation to the statutory standard. It should be noted that both the revaluation of the Treasury bond poritblioea

increase in the capital requirement resulting frotretdepreciation of the zloty may be reversible.

The Bank notified the Polish Financial Supervision Authority and the Bank Guarantee Fund of the occurrence of a breach of the
capital requirement, pursuant to Article 142(1) of the Act, immediately afteriving the information, i.e. on 17 March this year.

At this point, it should be noted that pursuant to the provisions of the Act, the Polish Financial Supervision Authaityuhdser

of supervisory powers related to the above situation, as describedr alta, in Article 138(3), Article 142(3) and Article 144 of the

Act. In the opinion of the Management Board, the measures taken by the supervisory authorities should be tailored toréne natu
and scale of the breach. The Bank's Management Board hadettfied and does not expect to apply any supervisory measures

that could have a negative impact on the going concern assumption made for the purpose of these financial statements.

Apart from the above, compliance with the capital requirement referredntdrticle 142(1)(1) of the Act was also significantly
adversely affected by the decision of the Bank's Management Board dated 24 March 2020 on the recognition of:

1. a portfolio provision for legal risk associated with mortgage and housing loan agreemeéegdhto CHF, in the amount
2F t[b Mpydn YAffA2YyI 6KAOK RSONBIAaASR (KSalonelbasis;Qa NBadzZ (0 ¥z
2. an additional provision for the costs related to the judgment of the Court of Justice of the European Union of 11
September 2019 in case-883/18 concerning the right of the consumer to reduce the total cost of the loan in the event
of its repayment before the time limit specified in the agreement, in the amount of PLN 101.6 million, which decreased

G4KS . Iy CQ#ofiR03% airh donsdliddated and staaidne basis;
3.y FRRAGAZ2YIE AYLFANNSYG t2&8a 2y G(GKS .lyl1Qa Ay@sadvysyd A
RSONBI 28R GKS . Fy|Qa NBadf ( TFabdebasis. 2F Hnmdg 2y | O2yazf AR

The BaR will take all necessary measures to improve capital ratios, in particular those contained in the Recovery Plan
implemented since January 2020. At the same time, it should be mentioned that the factors affectisgmpliance with the

minimum capital regirement have their origin in the crisis related to the COW¥¥Dpandemic, reaching beyond the Polish

economy. In order to address the consequences of the aforementioned phenomenon, on 18 March 2020 the Polish Financial
Supervision Authority developed amdiblished a package of measures to strengthen the resilience of the banking sector and the

financing capacity of the economy (the-salled Supervisory Stimulus Packag@ NJ { SOdzNA & | yR 5S8S@St 2LIYSyi:
context of the exogenous nature of tloairrent negative phenomena, it indicated, among others, a pragmatic approach to sanction

measures related to temporary nesompliance with supervisory standards.

As at 27 March 2020, the estimated capital ratios are as follows:

Combined Buffer CRR capital standard (Pill

Standalone level of the Banl Consolidated level of the Grou

Requirement */ 1 + Pillar 2)** /
TCR 11.82% 9.32% 8.6% 8.8%
TIER 1 9.49% 6.99% 7.0% 7.2%
CET1 7.74% 5.24% 7.0% 7.2%

*/ pursuant to Article 55 of the Act of August 2015 on Macroprudential Supervision over the Financial System and on Crisis Management

in the Financial System

**/ pursuant to Article 92 of Regulation (EU) No 575/2013 of the European Parliament and of the Council of 26 June 2@iehtal pr

NBIljdzA NBYSy(Ga F2NJ ONBRAG AyadAaddziazyda yR Ay@dSadvySyitundddooidtae 6 G/ wwe 0 :
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value resulting from the requirements calculated in accordance with the detailed principles set out in the CRR, asoréfe/keitle
138(1)(2a) of the Banking Law

3) Financial liquidity of the Bank

In November 2018, adescribed in detalil in the consolidated financial statements for 2018, the Bank experienced a serious liquidity
crisis as a consequence of massed, unreliable media information causing uncertainty among customers.

This made it necessary for the Bank to takeumber of measures aimed at restoring its liquidity position. The above events

brought the Bank's liquidity ratios temporarily below the minimum levels set out in supervisory regulations. They readstd low

level on 3 December 2018 (when the LCR rsttiod at 21.3%). The M4 supervisory measure reached its lowest level at the turn of
December 2018 and January 2019 (0.94).

At that time, the Bank launched emergency liquidity measures, as part of which it raised two refinancing facilities from the
National Bank of Poland for a total of PLN 4.79 billion. In December 2018, the Bank taokb&r of procedural and legal
measures aimed at improving the liquidity situation of the Bank, including the recovery of supervisory ratios. These rheasures
been inclueéd in the formal Liquidity Recovery Plan. The basic objective of the aforementioned plan was to raise financing from the
retail market through an attractive offering of investment instruments, i.e. term deposits and savings accounts. This geahha
achieved. At the same time, the Bank's Management Board decided to scale down the lending activity in selected segments.

As a result of implementation of the Liquidity Recovery Plan, on 24 January 2019 the LCR ratio reached the requird®08sel of
In Febuoary 2019, the Bank repaid in full its refinancing facilities received from the National Bank of Poland. The liquidity ratios
were restored to levels that guarantee appropriate safety buffers.

The table below presents the development of supervisory measofeGetin Noble Bank S.A. as at, respectively, 31 December
2018 and 31 December 2019:

The table below presents the development of supervisory measures of Getin Noble Bank S.A. in the period from 31 December 2018
to 31 December 2019:

Value as at
31.12.2019 31.12.2018
LCR | Shortterm liquidity ratio 100% 161.7% 52.3%

Own funds and stable external funds to rliguid and limited liquidity|
assets ratio

After the liquiditysituation was stabilised, the Bank's activities focused on reducing the cost of financing. Since the exit from the
financial crisis, liquidity ratios have been maintained above the minimum required levels.

Supervisonyliquidity measures Minimum value

M4 1.00 1.19 0.94

4/ Foreign currency loan portfolio

The Banlkcontinues to hold a significant portfolio of loans indexed to foreign currencies. The dominant currency of indexed loans is
the Swiss franc. This portfolio is exposed to financial and legal risks. These risks were measured in accordance witd IRBS 9

37 respectively, as reflected in the impairment losses and provisions recognised as at 31 December 2019. For infornhetion on t
current value of the Swiss fraslenominated loan portfolio, see Note 11.21, and for information on the number and valueiwiscla

in court proceedings concerning agreements on loans indexed to foreign currencies, see Note 11.40 to these consolideid finan
statements.

On 3 October 2019, the Court of Justice of the EU issued a decision in connection with the questions f@ferneckliminary
ruling by the Polish court considering the case concerning thei@tgked loan, aimed at determining, among other things, the
consequences of the abusive nature of individual provisions contained in the -mbewgoned loan agreement, iparticular,
whether it is permissible to fill in gaps in the agreement resulting from removal of prohibited provisions based on mhatsrl
general nature, stating that the effects of the legal action also include the consequences of the princgriegyor established
customs.

In accordance with the decision of the Court of Justice of the EU, it is not permitted to fill in gaps in the agreememg fesor
removal from it of any prohibited provisions with general national laws referring tetheeiples of equity or established customs.
However, in the opinion of the Court of Justice, it is acceptable to supplement these gaps with a dispositive provisitrewhen
parties to the agreement so agree, but this possibility is limited to cases vthereemoval of such an unfair provision would
oblige the court to cancel the agreement in its entirety, thus exposing the consumer to particularly harmful effects. Homeever
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CJEU left it for national courts to decide on the permissibility of furtheiopmance of the loan agreement in PLN, bearing interest
at the LIBOR rate, while expressing the view that such a structure may give rise to doubts.

Ly GKS . lyl1Qa 2LAYA2YS (KS 1062@0S NMzZ Ay3a gAf fHRhdEBES®D CHFT dzii dzZNB R
denominated loan agreements whose clauses have been deemed abusive by these courts; however, it is currently diffigult to ful

predict the direction that judgments of Polish courts will take as regards loans granted by the Bank, lgspezisituation where

none of the clauses contained in the model agreements used by the Bank has been entered in the register of abusive mauses ke

by the President of the Office for Competition and Consumer Protection. The current status of cogg ordiloans indexed to or

denominated in a foreign currency with respect to the development and possible changes of court rulings is monitoredaok the B

on an ongoing basis.

In view of the aforementioned ruling of the Court of Justice of the EuropeaonJthe Bank assesses that cash flows from the
portfolio of mortgage loans indexed to foreign currencies may not be fully recovered and a liability for cash outflowsean ari
the part of the Bank, as a result of which, pursuant to IAS 37, it estinetedrecognised a provision based on the portfolio
approach for legal risk related to foreign exchasigked mortgage loans in the amount of PLN 158 million. Including provisions for
litigation related to this type of loans existing as at 31 December 28t®jsions recognised by the Bank as at 31 December 2019
amount to PLN 176 million.

The foreign currency financing of the portfolio of GH&flexed loans is mainly provided through CIRSs and FX swaps. The term
structure of these transactions is not fulliigmed with the maturities of CHIRdexed loans which, in the environment of significant
turbulence on financial markets, results in the emergence of risks related to the ability to renew contracts and, abawe all,
increase in the cost of renewing them.

5/ Effects of the spread of the COMI®coronavirus

The outbreak of the pandemic and concerns about the further spread of the CI®VHoronavirus resulted in increased
uncertainty in financial markets since January 2020, which was reflecteariicular in March 2020 in significant fluctuations in
exchange rates as well as in a strong slump in prices of shares and other financial market instruments. Market distsedes c
by the spread of the COWD® coronavirus generate destabilising fat affecting the entire banking sector both directly and
indirectly, inter alia, as a consequence of support and stabilisation measures taken by the state authorities.

The pandemic poses a huge threat to economy around the world, including in Polartte Atoment, it is difficult to clearly
indicate the consequences it will entail. It should be stressed, however, that they will be reflected both in deteriorating
macroeconomic indicators, sherand mediumterm exchange rate changes, but also in diffi@dtfaced by individual sectors of

our economy exposed to the sources of the crisis in different ways. It is evident that a reduction in the rate of ecoamthiogr

in the extreme case, a recession is to be expected. Potentially declining growthiragegréme cases a decrease) of GDP will be
associated with problems experienced by particular sectors of the economy and, consequently, a growing unemployment rate.
Another very serious effect is the weakening of the Polish zloty against key currenaibsmay result from shosterm reactions

to interest rate cuts, but if sustained in the long run, it will be a problem for some ingepéndent businesses, but also for banks

with a significant share of foreign currencies in the balance sheet structuhmindstrative restrictions, potential changes in
consumer, employer and employee behaviour will have a different impact on particular industries and businesses. Thes avill hav
direct bearing on the financial situation of customers who have contractensledgth banks. At present, the actual impact of the
pandemic cannot be estimated and, therefore, its effect on the Bank cannot be clearly demonstrated either. All the more so as
state institutions introduce packages of antisis measures. The final effeof the crisis will result from the duration and intensity

of the negative factors and, to a large extent, the effectiveness of thecaisis measures taken. However, these developments are
certainly a factor of uncertainty as to the Bank's and theupi®ability to achieve their intended business objectives.

5.3. Entity authorised to audit financial statements

¢KS SyidArade FdziK2NR&aSR (2 I dRAG GKS O2y&2fARFGSR FAYEFYOALE &t
2RLIZ 6ASRI AL tHlyi legisterdd ofitddn Wargaws A

5.4. Functional and reporting currency

¢KS NBLRNIAY3I Odz2NNByoOeé 2F (KSasS 02yaz2tARIGSR FAYLYyOALt adl dsSy
iK2dzatyRa 2F t2tAakK To020@8 o6t[b Wnanno dzyt S&aa &aidliSR ®arKSNBAASOD
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companies covered by these consolidated financial statements and the reporting currency of these consolidated financial
statements.

5.5. Changes in the applied standards and interpretations

Amendments to existing standards applied for the first timihe GrowJQa O2y a2t ARF SR FAY Il y OA
2019

The accounting policies applied in preparing these consolidated financial statements are consistent with the policiesnapplied

LINBLI NAy3I (GKS DNRdzLIQ& O2yazf AR (S Renmbér 7018/ $avelfor theleficct Dfappighithe T2 NJ G F
following new standards, amendments to existing standards and interpretations effective for annual periods beginningtem or af

1 January 2019:

- IFRS léeaseg endorsed by the EU on 31 October 2017 (effective for annual periods beginning on or after 1 January 2019);

- Amendments to IFRSHnancial Instrumentg Prepayment features with negative compensatipendorsed by the EU on 22
March 2018 (effective forranual periods beginning on or after 1 January 2019);

- IFRIC 23®Jncertainty over Income Tax Treatmentendorsed by the EU on 23 October 2018 (effective for annual periods
beginning on or after 1 January 2019);

- Amendments to IAS 2Bivestments in Associatesd Joint Ventureg Longterm interests in associates and joint ventures
endorsed by the EU on 8 February 2019 (effective for annual periods beginning on or after 1 January 2019);

- Amendments to IAS 1Bmployee Benefits Plan amendment, curtailment @ettlement¢ endorsed by the EU on 13 March
2019 (effective for annual periods beginning on or after 1 January 2019);

- 1'YSYRYSyida G2 Lcw{ AYGNRBRddzOSR | & Llenbdised2b¥ theiEKSn 1 varphb201®m T L Y LI}
(effective for annual peods beginning on or after 1 January 2019).

IFRS l6eases

By way of Regulation No 2017/1986 of 31 October 2017, the European Commission approved the International Financial Reporting
Standard 18 easegIFRS 16) in the version published by the International Accounting Standards Board on 13 January 2016, which
superseded the previous IAS 18aseslFRS 16 is effective for annual periods beginning on 1 January 2019.

The new standard has introduced revised principles for recognising leases. The main change for the lessee is the alintirgation
classification ofdases as either operating leases or finance leases and instead, the introduction of a single lessee accounting
model. The application of the new standard affected the recognition, presentation, measurement and disclosure of underlying
assets under operatnleases and corresponding liabilities in the consolidated financial statements of the Group as a lessee.

The Group is a party to lorigrm leases of cars and leases of office space and premises, as well as holds perpetual usufruct rights
to land.

The Grop recognises a rightf-use asset together with a corresponding lease liability in the amount of discounted future

payments over the lease terml & | O2YLRYSyd 2F Gt NRBLISNI &z LXFyd FyR SljdaALYSY
consolidated icome statement, the Group recognises the costs of depreciation of the-ofgtd S | 845G 06dzy RSNJ 4! RYA
SELSyasSaéy FyR AyiSNBad SELISyasS 2y GKS £S48 tAloAatrade odzyRSI
relatedtotheus2 ¥ £ S SR | 44834 6SNB NBO23IyAT SR Ay &a! RYAYAAUNI 6§AGBS SE
of the lease liability is periodically reconciled with the lease payments. -Bfgige assets are depreciated using the straighe

method, whie liabilities under lease contracts are accounted for using the effective interest rate.

Lease liabilities resulting from leases of real estate denominated in foreign currencies are measured at each balanegesheet d

and gains or losses on revaluatol® NB O23yAaSR Ay GKS Ay02YS adGldSYSyid dzyRSNJ ab S
The Group used the simplified approach provided for in the standard for-séiort leases (including leases whose remaining lease

term as at 1 January 2019 is shorter thanm@nths) and leases where the underlying asset has a low value. In the case of these

leases, the Group accounts for lease payments as an expense on a dir@diasis over the lease term.

The Group used hindsight in determining the lease term if thereghtontains options to extend or terminate the lease.

Application of IFRS 16 required the Group to analyse data and make estimates and calculations that affect the measurement of

lease liabilities and righdf-use assets. These include assessing whettamtract contains a lease in accordance with IFRS 16 and
RSGSN¥AYAYI Ada GSN¥o ¢KS LINBaSyid Gl tdzS 2F (GKS fSIa&ndJd eySyida
into account the currencies in which the leases are denominatedfandaturity of the contracts.
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Interest rates applied as at 1 January 2019:
PLN: 3.33%4.38% depending on the remaining leasing term
EUR: 1.50%2.24% depending on the remaining leasing term

When determining the lease term, the Group took into accounték&ension option if it is included in the contract and the Group
considers it probable that the option will be exercised. For contracts concluded for an indefinite term, the Group edtivaates
useful life of the leased asset with reasonable certainty eWHetermining the lease term, the Group assesses the materiality of
broadly understood costs, i.e. apart from strictly contractual or financial issues, it takes into account all other sigggficmmic
factors discouraging termination of the lease (es@nificant investments in the leased asset, availability of alternative solutions,
relocation costs). For leases of branches concluded for an indefinite period of time, the Group assumed a period obRiggars t
into account the significance of theviestment in thirdparty fixed assets, relocation costs, as well as the strategy of presence in a
given location, ensuring business flexibility and efficiency and taking into account the changing expectations and pseférence
customers.

The Group implemeed IFRS 16 using the modified retrospective method, with the cumulative effect recognised as at 1 January
2019, without restating the comparative data. As at the date of initial application, the Group recognised a lease [fabliy o
139,140 thousand emsured at the present value of the outstanding lease payments discounted at the Group's incremental
borrowing rates and recognised a righftuse asset measured at the same amount as the lease liability.

The effect of the initial application of IFRS $6ah1 January 2019 is presented below:

31.12.2018 Effect of IFRS 16 01.01.2019
(restated)
t[ b Wnn t[ b Wny t[ b Wnn
Property, plant and equipment 254,110 139,140 393,250
Other liabilities 427,793 139,140 566,933

The increase in assetgsulting from the recognition of rigkaf-use assets relating to leases resulted in an increase in capital
requirements as at 1 January 2019, which caused a decrease in the Tier 1 capital ratio and the total capital ratio by fpgrox.

Reconciliatiorof differences between the amounts of future operating lease payments disclosed under IAS 17 as at 31 December
2018, discounted using the incremental borrowing rate as at the date of initial application, and lease liabilities recogthsed
statement offinancial position as at the date of initial application:

31.12.2018/
01.01.2019
t[ b Wn

Future minimum lease payments under irrevocable operating leases, in accordance with IAS 17 119,605
Recognition of perpetual usufruct rights 6,036
Recognition of contracts concluded for an indefinite term 21,729
Shortterm contracts (1,418)
Effect of discounting (6,812)
Lease liabilities, in accordance with IFRS 16 139,140
Finance lease liabilities, in accordance with IAS 17 3%.42.2018 15,492
Total lease liabilities, in accordance with IFRS 16 154,632

The implementation of IFRS 16 resulted in a shift in items of expenses: recognition of higher depreciation expensesf-oiseght
assets in the amount of PLN 56r@llion, accompanied by lower rental and lease costs.

Standards and interpretations published and endorsed by the EU, but not yet effective

- Amendments tdReferences to the Conceptual Framework in IFRS Stangefiféstive for annual periodseginning on or after
1 January 2020;

- Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting Estimates
andErrorsg Definition of Materiality; effective for annual periods beginning on or after 1 Janist 2020.

- Amendments to IFRSFnancial InstrumentsAS 3%inancial Instruments: Recognition and Measurenaat IFRS Financial
Instruments: Disclosures reform of interest rate indicators; effective for annual periods beginning on or after ladgnu
2020.
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Amendments to IFRS Binancial Instruments|AS 39Financial Instruments: Recognitioand Measurement

andIFRS Financial Instruments: Disclosures

The amendment to IFRS 9, IAS 39 and IFRS 7 published on 16 January 202®imytission Regulation (EU) concerns the impact

of the reform of interest rate benchmarks on the principles of applying hedge accounting until the existing benchmarks are
replaced by an alternative interest rate.

This amendment allows for temporary depantsrfrom specific requirements of hedge accounting by assuming that the interest
rate benchmark on which the hedged cash flows or the hedged risk are based, or the interest rate benchmark on which the cash
flows of the hedging instrument are based, is nideged as a result of interest rate benchmark reform.

The Group took advantage of the possibility to apply the above mentioned amendments earlier and did not take into account the
uncertainty as regards the development of benchmark rates after the pefitidedr replacement as a result of the reform, as part

of the Group's hedge accounting.

The reform of LIBOR benchmark rates may affect the Bank's cash flow hedge accounting for CHF. All hedging instrumehnts include
in cash flow hedge accounting are CIRS/EBEN transactions where the interest flows on the CHF leg are based on 3M LIBOR CHF.
Nominal amounts and fair values of CIRS hedging instruments in cash flow hedge accounting are presented in Note 1l1.6.

New standards and amendments to existing standasdsed by the International Accounting Standards Board (IASB),

but not yet endorsed by the EU

There are no major differences between the IFRSs as endorsed by the EU and the regulations issued by the IASB, with the

exception of the following newtandards and amendments to existing standards, which were not yet endorsed by the EU as at 31

March 2020 (the following effective dates refer to the full versions of respective standards):

- IFRS 14Regulatory Deferral Accountsapplicable to annual periadbeginning on or after 1 January 2016; the European
Commission has not endorsed this standard for application in the EU;

- IFRS 1Wsurance Contractseffective for annual periods beginning on or after 1 January 2021;

- Amendments to IFRS Ionsolidated Rancial Statementand IAS 28nvestments in Associates and Joint Ventugsale or
contribution of assets between an investor and its associate or joint venture, and further amendments; work leading to the
approval of the amendments was postponed by HEid for an indefinite period,;

- Amendments to IFRSBsiness Combinatiobs STFTFSOGA GBS F2NJ L yydza t LISNA2Ra o0S3IAyyAy3

The effective dates are stated in relevant standards issued by the International Accounting Standards Bagglidai®n dates

of standards in the EU may differ from the effective dates stated in those standards and are announced upon their enddmsement
the EU.

The Bank estimates that none of those new standards, amendments to the existing standards woulddhaweaterial impact on

its financial statements had they been applied by the Bank as at the balance sheet date.

Restatement of comparative figures

Comparative figures for the period of 12 months ended 31 December 2018 presented in these consolidaigdl fatatements

have been restated to reflect the following changes introduced since the date of publication of the consolidated financial
statements for the period ended 31 December 2018. In the Group's opinion, the changes introduced better reftetutieeof
transactions from the point of view of the Bank's operations and will thus ensure more useful and reliable information for
investors.

Change in the presentation of commissions and fees, other operating expenses and administrative expenses
NHnmMmepE GKS . Fyl OKFy3aSR (G(KS YIFIyySNI 2F LINBaSydalrdadazy 2F O2ada A
bridA2ytt JESENRY3 12dzaS o6aYLwéo yR GKS O02ada 2F SyLf 2888 NBY
andO2 YYAa&dA2y SELISYyasSs (2 ! RYAYAAUNI GAQBS SELISyasaéd Ay (GKS Ayoz
Ly FRRAGAZ2YS GKS O02aid 2F LINRBY2{iA2ya FyR OdaG2YSNI NBsgl NRa o4l &
O02YYr&aaArzy SELSyasSato

In the Group's opinion, the changed pentation of the aforementioned costs better reflects the nature of these costs from the

point of view of the Bank's operations and will thus ensure more useful and reliable information for investors.

In connection with the change, the comparative figufessthe period of 12 months ended 31 December 2018 were restated. This
change did not affect the net profit or loss in any of the reporting periods presented in these consolidated financiadstatem
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Change in the method of recognition of income fronfipsharing

The Bank changed the method of recognition of income from profit sharing on account of sales of insurance contracts of a
protective nature, determined by maintaining a specific loss ratio from the Bank's portfolio. Previously, the Bank treated
consideration for profit sharing as a separate liability for the provision of services and recognized income oeoffabases as
commission income, taking into account the provision for potential returns of consideration. Having analysed the econamic nat

of the compensation, the Group adjusted the method of recognition of income from profit sharing as if the consideraticartwas p

of the total consideration for the sale of protective insurance and is accounted for in accordance with the formula tiked by
Group to account for insurance products related to a financial instrument. As at 1 January 2019, the Group recognisedta relev
adjustment in equity in the amount of PL-BL8 million and restated the comparative figures presented in the tables below:
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Income statement for the period
01.01.201831.12.2018

CONTINUING OPERATIONS

Getin Noble
Bank S.A.
Group,

published
figures

Change in the
method of
recognition of
income from
profit sharing

Presentation
changes

GETIN NOBLE

Restated
comparative
figures

Interest income, of which: 2,267,051 1,402 - 2,268,453
related to financial assets measured at amortised cost 1,864,632 1,402 - 1,866,034
related to financial assets measured at fair value through
other comprehensive income ’ 115,298 ) ) 115,298
reIaFed to financial assets measured at fair value through 221,623 ) . 221,623
profit or loss
related to financial liabilities 65,498 - - 65,498

Interest expenses (1,061,231) - - (1,061,231)

Net interestincome 1,205,820 1,402 - 1,207,222

Fee and commission income 251,842 (9,821) - 242,021

Fee and commission expenses (125,817) - 8,806 (117,011)

Net fee and commission income 126,025 (9,821) 8,806 125,010

Dividend income 3,963 - - 3,963

{ough roft o 055 and ne freign exchange income. 32,603 : : 32,603

Gain (loss) on other financial instruments 51,082 - - 51,082

Other operating income 97,040 - - 97,040

Otheroperating expenses (144,267) - - (144,267)

Net other operating income and expenses (47,227) - - (47,227)

Administrative expenses (941,578) - (8,806) (950,384)

Gain (loss) on modification (3,408) - - (3,408)

Net i_m_pairment losses on financadsets and ofbalance sheet (741,721) ) ) (741,721)

provisions

Net impairment losses on investments in associates (22,485) - - (22,485)

Operating profit/(loss) (336,926) (8,419) - (345,345)

Share of profits/ (losses) of associates (13,186) - - (13,186)

Profit/ (loss) before tax (350,112) (8,419) - (358,531)

Income tax (103,279) 1,600 - (101,679)

Change in the

Statement of financial position Getin Nobl_e Bank_ S.A. rercT:]oegt]:(i)t?o(r)Ifof coF:r?s;?;eti(\‘/e
31.12.2018 Group, published figures . ) )
income from profit figures
sharing

Assets
Loans and advances to customers, of which: 40,343,210 (8,951) 40,334,25¢

measured at amortised cost 40,205,666 (8,951) 40,196,715
Income tax assets, of which: 530,623 1,600 532,223

deferred tax assets 524,129 1,600 525,729
TOTAL ASSETS 49,910,260 (7,351) 49,902,90¢
LIABILITIES AND EQUITY
Liabilities
Other liabilities 428,325 (532) 427,793
Total liabilities 46,886,855 (532) 46,886,323
Equity attributable to equity holders of the parent
Net profit/ (loss) (453,391) (6,819) (460,210)
Total equity 3,023,405 (6,819) 3,016,586
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The effect of the above adjustment on the consolidated statement of cash flows is insignificant.
The adjustment does not affect the financial figures as at 1 January 2018.

5.6. Consolidation rules

These consolidated financial statemeimslude the separate financial statements of Getin Noble Bank S.A. as the parent and the

financial statements of its subsidiaries. The financial statements of the Bank and its subsidiaries used in the pregatation o
consolidated financial statements Y& the same reporting date. The parent prepares consolidated financial statements using

uniform accounting policies for like transactions and other events in similar circumstances. If a member of the group uses
accounting policies other than those adoptedthe consolidated financial statements, appropriate adjustments are made to that

INRdzL) YSYOSNDRa FAYFYyOALt adGlriaSySyda Ay LINBLINAYy3I G(KS O2yazfaiR
accounting policies.

Subsidiaries

Irrespective 6 the nature of its involvement with an entity, the Bank determines if it is a parent by assessing whether it controls
the investee. An investor controls an investee when it is exposed, or has rights, to variable returns from its involvéimee wi
invegee and has the ability to affect those returns through its power over the investee.

Therefore, the Bank controls an investee if, and only if, all of the following are true:

a) the Bank exercises power over the investee,

b) the Bank is exposed, or has rightsyaiable returns from its involvement with the investee, and

c) the Bank is capable of using its power over the investee to affect the level of its own returns.

Consolidation of an investee begins from the date the Bank obtains control of the investeeamedvdeen the Bank loses control

of the investee.

Consolidated financial statements:

a) combine like items of assets, liabilities, equity, income, expenses and cash flows of the Bank with those of its sybsidiaries

b) offset (eliminate) the carrying amount tffie parent's investment in each subsidiary and the parent's portion of equity in each
subsidiary corresponding to the interests held by the parent,

c) eliminate in full intragroup assets and liabilities, equity, income, expenses and cashrélatsg to transactions between
entities of the group (profits or losses resulting from intragroup transactions that are recognised in assets are eliminated
full). IAS 12 applies to temporary differences that arise from the elimination of profitscesed resulting from intragroup
transactions.

The Bank allocates its profit or loss and each item of other comprehensive income to owners of the parent -@odtraling

interests. The Bank presents noontrolling interests in the consolidated statemeutt financial position under equity, separately

FNRBY Sljdzade 2F GKS 26ySNB 2F (KS LINByidd /KFy3aSa AysswKS LI NBY
control are accounted for as equity transactions. If the proportion of gghéld by norcontrolling interests changes, the Bank

adjusts the carrying amounts of the controlling and feamtrolling interests to reflect the changes in their relative interests in the

subsidiary. Any difference between the amount by which the-nortrolling interests are adjusted and the fair value of the

consideration paid or received are recognised directly in equity and attributed to the owners of the parent.

If the Bank loses control of a subsidiary, it:

a) derecognises the assets (including any ditl) and liabilities of the former subsidiary at their carrying amounts at the date
when control is lost;

b) derecognises the carrying amount of any rmontrolling interests in the former subsidiary at the date when control is lost
(including any componestof other comprehensive income attributable to them);

c) recognises the fair value of the consideration received, if any, from the transaction, event or circumstances that nresoéted i
loss of control;

d) recognises the distribution of shares if the transant event or circumstances that resulted in the loss of control involves a
distribution of shares of the former subsidiary;

e) reclassifies to profit or loss, or transfers directly to retained earnings, the amounts recognised in other compreheasiee inc
in relation to the former subsidiary;

f) recognises any investment retained in the former subsidiary at its fair value when control is lost and subsequently &mcounts
it and for any amounts owed by or to the former subsidiary in accordance with relevart IFRS

g) recognises any resulting difference related to the loss of control as a gain or loss in profit or loss attributable terhe pa
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Associates
Associates are entities over which the investor has significant influence. Significant influencep@wvéireto participate in the
financial and operating policy decisions of the investee but is not control or joint control over those policies.

If the Bank holds, directly or indirectly (e.g. through subsidiaries), 20% or more of the voting power in gtednités presumed

that the Bank has significant influence, unless it can be clearly demonstrated that this is not the case. ConversBignk liodds,

directly or indirectly (e.g. through subsidiaries), less than 20% of the voting rights in trsteyvi is presumed that it does not

have significant influence over that investee, unless such influence can be clearly demonstrated. The Bank loses significant
influence over an investee when it loses the power to participate in the financial and opgmalicy decisions of that investee.

For investments in associates, the Group applies the equity method whereby the investment is initially recognised at cost and
thereafter adjusted for any podt Olj dzA 8A GA 2y OKI y3Sa Ay 6885 Yg0SRaaBNIGAKKNBAFDSAEI
AyOf dzRSa AdGa &aKFENB 2F GKS Ay@SadisSSqQa LINBTAG 2N f 2 a0 Sayirs SiasS Ay
other comprehensive income. If the entity's share of losses of an assecjatds or exceeds its interest in the associate, the entity

discontinues recognising its share of further losses.

t NEFAGA FYR 284838 NBadzZ GAy3a FNBY adzZJAGNBFYé |yR aR2anyadNBI Yé
associate areecognised in the Bank's financial statements only to the extent of unrelated investors' interests in the associate. The
investor's share in the associate's profits and losses resulting from thessactions is eliminated.

At the end of each reportingguiod, the Group determines whether it is necessary to recognise any impairment loss on its net
investment in each associate. If this is the case, the Group estimates the recoverable amount, i.e. the higher of theuseloe i

fair value less costs teh. If the carrying amount of an asset exceeds its recoverable amount, the Group recognises an impairment
loss in the statement of profit or loss.

5.7. Foreign currency translation

¢NF yal OtiAz2ya RSY2YAYI 0SSR Ay OdzNNBSYRO MY/ET 22 GIKKSONI T ioreliye O KIS itkeSE ASAEKO K
the transaction date. As at the reporting date, monetary assets and liabilities denominated in currencies other thargttie POli 0 2 i &

FNBE (NI yatl SR A sichangé s qubtdd dyithidatibnal Bankd® PoMrid Ror a given currency, effective at the

end of the reporting period. Currency translation differences are disclosed in relevant items of the income statement. Non

monetary assets and liabilities recognised at historical cost andrderated in a foreign currency are disclosed at the historical

exchange rate effective for the transaction date. Nuonetary assets and liabilities recognised at fair value in a foreign currency

are translated at the exchange rate effective on the datdeiermining the fair value.

5.8. Financial assets and liabilities

Initial recognition

Any purchase or sale of financial assets is recognised at the transaction date (and not at the moment of inflow or oatkhy of
and they are recorded in theccounting records and reported in the financial statements of the periods to which they relate.
When a financial asset or financial liability is recognised initially, an entity measures it at its fair value plusage thieacfinancial
asset or finanial liability not at fair value through profit or loss, transaction costs that are directly attributable to the acquigition o
issue of the financial asset or financial liability.

Classification and measurement (financial assets)

The classification of fimzial assets is determined at the time of initial recognition of an asset in the balance sheet and depends

on:

- the business model for financial asset management, which is determined at the level reflecting the manner in which groups of
financial assets ammanaged as a whole to achieve the specific business objective, and

- the nature of contractual cash flows, i.e. whether the contractual cash flows are solely payments of principal and interest o
GKS LINAYOALNFft |Y2dzyl 2dziadlyRAYy3a 6GKS a{ttLé{é ONRGSNAR2YO O

Depending on the business model as well as the characteristics of contractual cash flows, financial assets may be classified as:
- measured at amortised cost;

- measured at fair value through other comprehensive income;

- measured at fair value through profit @oss.

The business model does not depend on management's intentions for an individual instrument. The Group may have more than
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one business model for managing its financial instruments. The Group assesses its business model considering all dedegant evi

that is available at the date of the assessméhich information includes, among others:

- adopted policies and goals of portfolio management and their implementation in practice;

- how the performance of the business model and the financial assets vaghih that business model are evaluated and
reported to the Group's key management personnel;

- the risks that affect the performance of the business model (and the financial assets held within that business model) and, i
particular, the way in which thoggsks are managed;

- how managers of the financial assets are compensated,

- frequency, value of assets sold from the portfolio in earlier periods, reasons for those sales and expectations about future
sales.

Debt financial assets can be purchased withinfiilewing business models:

- business model whose objective is to hold financial assets in order to collect contractual cash flows-(fodliect model),

- business model whose objective is achieved by both collecting contractual cash flows and sellicig! ferssets (hold to
collect and sell model),

- other business models.

Financial assets that are classified to a business model whose objective is to hold assets in order to collect consladtaaisca

are managed to realise cash flows by collecting @mitral payments over the life of the instrument. However, the Group need not

hold all instruments under this business model to maturity. The objective of this business model is to hold financi@vassets

when sales of financial assets occur or are efipcR 12 200dz2NJ Ay GKS FdzidzNB 6Sd3d gKSy GKSN
Credit risk management activities that are aimed at minimising potential credit losses due to credit deterioration ara@ tategr

such a business model. The Group reay financial assets to manage credit concentration risk.

In a business model whose objective is achieved by both collecting contractual cash flows and selling financial asbEEs dHelG a
key management personnel have made a decislmat both collectirg contractual cash flows and selling financial assets are
AydSaNrt G2 FOKASGAY3a G(GKS 2025004 JS0-C2F { BrOSI ¢ 0 dr2ARSE &3 (IRARS f oddza/A
typically involve greater frequency and value of sales. This is becallisg $inancial assets is integral to achieving the business
model's objective instead of being only incidental to it. However, there is no threshold for the frequency or value thfesdatasst
occur in this business model. The Group holds financiaLim@nts within this business model, among others, to manage everyday
liquidity needs, to maintain a particular interest yield profile or to match the duration of the financial assets to th®wfthe
liabilities that those assets are funding.
If fink Yy OA L £ | G A& Pt KSORE 68 dzXKA Yy Saa dofGRRRES CRAINI I /ARG KEASE 1€ GOKIZATARS ¢
DNER dzLJ Of I aa ASa Al 6AGKAY || aaStfté o0dzarAySaa Y2RSfecsin2asS 206285
oF&aSR 2y GKS FaasSdad FFHAN Sl tdzSa +FyR YIlyl3Sa (KS lgpedyia G2 NBI
result in active buying and selling, and the collection of contractual cash flows is only incidental to achiewngihess model's
objective.
LT GKS TAYEFYOAlIf I &aGaHt tAK0 (KE-ORNIGBROKIAR Y B KESaK2I ROKS DNRdzZLJ RSGS
contractual cash flows are solely payments of principal and interest on the principal amoistanding, and thus whether they
are consistent with the basic lending arrangement (the SPPI tedt)e basic lending arrangement, the interest comprises:
- consideration for the time value of money,
- consideration for credit risk,
- consideration for othebasic lending risks (for example, liquidity risk),
- consideration for costs (for example, administrative costs) associated with holding the financial asset for a partiedasfperi
time,
- aprofit margin.
If, based on a qualitative SPPI test, iinpossible to determine whether the contractual cash flows from the financial asset are
solely payments of principal and interest on the principal amount outstanding, the Group performs a quantitative SPPI test
(benchmark test). It involves the assessmefhhow the contractual (undiscounted) cash flows from the assessed financial asset
would differ from the (undiscounted) benchmark cash flows.

Financial assets measured at amortised cost

A financial asset is measured at amortised cost if both of the fatipwionditions are met and the Group did not designate a
financial asset as measured at fair value through profit or loss:
- the financial asset is held within a business model whose objective is to hold financial assets in order to collect abcaisittu
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flows; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of gmihcipal
interest on the principal amount outstanding.

Financial assets measured at fair value through other comprehenswea

A financial asset is measured at fair value through other comprehensive income if both of the following conditions ard thet an

Group did not designate a financial asset as measured at fair value through profit or loss:

- thefinancial assetishely G KS WK2fR (2 O02tftS00G FyR aSttQ odzaaySaa Y2
collecting contractual cash flows and selling financial assets);

- the contractual terms of the financial asset give rise on specified dates to cash flatar¢hsolely payments of principal and
interest on the principal amount outstanding.

Financial assets measured at fair value through profit or loss

A financial asset is measured at fair value through profit or loss unless it is measwaettiised cost or at fair value through
other comprehensive income. However, the Group may make an irrevocable election at initial recognition for particular
investments in equity instruments that would otherwise be measured at fair value through prdfissrto present subsequent
changes in fair value in other comprehensive income.

Financial assets are also measured at fair value through profit or loss if they are held within other business models than:
- abusiness model whose objective is to hold finahassets in order to collect contractual cash flows or
- abusiness model whose objective is achieved by both collecting contractual cash flows and selling financial assets.

This category includes two swlategories:
- financial assets held fdrading, including derivative instruments and securities acquired for resale in the near term, and
- financial assets designated at initial recognition as measured at fair value through profit or loss.

Purchased or originated credihpaired financial asse{$OCI)

POCI concern financial instruments classified as measured at amortised cost or measured at fair value through other
comprehensive income. In order for a financial asset to qualify as a POCI, two conditions must be met, i.e: a nevafisenbas
emerged (e.g. as a result of a significant modification or purchase) and a new asset is credit impaired (qualificaten3aiStee

initial recognition). POCls are measured using the effective interest rate method using the effective iatieresljusted for credit

risk. In this case, the Group allows the effective interest rate to be applied to the insignificant value of financiahenttru
identified as POCI.

Classification and measurement (financial liabilities)
A financial liabilitys any liability that is:
a) a contractual obligation:
- to deliver cash or another financial asset to another entity;
- to exchange financial assets or financial liabilities with another entity under conditions that are potentially unfavoarable
the entity;
b) a mntract that will or may be settled in the entity's own equity instruments and is:
- a nonderivative for which the entity is or may be obliged to deliver a variable number of the entity's own equity
instruments;
- aderivative that will or may be settled othéhan by the exchange of a fixed amount of cash or another financial asset for
a fixed number of the entity's own equity instruments. For this purpose the entity's own equity instruments do not include
instruments that are themselves contracts for thedte receipt or delivery of the entity's own equity instruments.

After initial recognition, the Group measures all financial liabilities at amortised cost using the effective interest nestbepk

for:

a) financial liabilities measured at fair valtf@ough profit or loss;

b) financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or is accounsauftine
continuing involvement approach;

c) financial guarantees issuedafter initial recognition, the isger of such a contract subsequently measures it at the higher of:
- the amount of allowance for expected credit losses and
- the amount initially recognised less, if appropriate, the cumulative amount of income recognised in accordance with the

principles of FRS 15;
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d) commitments to provide a loan at a belewarket interest rateg after initial recognition, the issuer of such a commitment
measures it at the higher of:
- the amount of allowance for expected credit losses and
- the amount initially recognised lessabpropriate, the cumulative amount of income recognised in accordance with the
principles of IFRS 15;
e) contingent consideration recognised by an acquirer in a business combination to whicB HffpBes¢ the contingent
consideration is subsequently measd at fair value, with any changes recognised in profit or loss.

Modifications of financial assets

Modification of a financial instrument is a change in cash flows related to a financial asset that does not lead to deyeanfgni

the existing financial asset (nosubstantial modification) as a result of renegotiations (including settlements signed with
customers as a result of forbearance), resulting in an annex to a loan agreement with a customer. A change of contractual cas
flows resulting fom the implementation of contract terms is not a nsobstantial modification. In the case of nenbstantial
modification, the Group recalculates the gross carrying amount of a financial asset as the present value of the renegotiated
modified financida | aaSdGd GKFG FNB RA&aO2dzyiSR +Fid GKS FAYylLyOAlLf laasSiQa 2
asset or the creditdjusted effective interest rate for POCI assets. Any gain or loss identified as a result of recalculation of the
grosscarrying amount is recognised in profit or loss. The adjustment of the gross carrying amount of a financial asset due to
modification is accounted for in net interest result using the effective interest rate method. Any costs or fees relates to t
modification (e.g. fee charged for signing an annex) adjust the carrying amount of the modified financial asset and are amortised
over the remaining life of the modified financial asset.

A substantial modification is a change in contractual cash flows relatétbtfinancial asset, which leads to derecognition of an

existing financial asset as a result of the renegotiation (including settlements signed with customers as part of tharfod)ear

resulting in the annex to the loan agreement with the customer. Gam or loss on a substantial modification is recognised in

GDFAY o0f2aav 2y RSNBEO2IAyAGA2Y 2F TFAYFIYyOALl FaasSdia y2aG YSI &dzN
instrument is treated as a new asset, initially recognised in thencalaheet at fair value. Where there are indications that the

carrying amount of an asset determined at the moment of a substantial modification is not its fair value, it is neceasiugtto

the exposure to fair value.

The Group adopted quantitative angluable criteria for the identification of a substantial modificatidhe qualitative criteria for
identifying a substantial modification include:

- currency conversion (with the exception of conversion resulting from applicable law and loan agreement),

- change of a debtor (main borrower, except for the debtor's death),

- change of a product (e.g. from a loan to a bond),

- introduction to a contract a new feature in violation of the SPPI Test criteria or removal of such feature.

The identification of at leastr@ of the abovementioned quality criteria leads to the recognition of a substantial modification of
the financial asset. In the absence of identification of qualitative indicators, verification of the quantitative criterémuired.

The quantitative dgteria for identifying a substantial modification is increasing of the exposure amount by at least 10%. The
exposure amount is understood as the contractual value of the financial instrument as at the day preceding the event which is
analysed for a substdial modification.

Derecognition of financial assets and liabilities

A financial asset is derecognised when the Group loses control over the contractual rights embodied in the financialntistrume
This usually takes place when the instrument is sold loerwall cash flows, risks and rewards attributable to the instrument are
passed onto a third party.

In particular, the Group writes off credit receivables from the balance sheet against impairment losses when the recaigables

uncollectible, i.e:

- the costs of further debt collection will exceed the proceeds from debt collection,

- ineffectiveness of debt collection has been identified by a relevant document of the competent enforcement proceedings or
the Group has obtained a deia to terminate bankruptcy proceedings or dismiss the bankruptcy petition in connection with
the lack of debtor's assets,

- it is not possible to determine the property of the debtor suitable for execution and the debtor's place of residence is
unknown,
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- clams have expired or discontinued.

The Group writes off (partially or in full) the gross carrying amount of financial assets measured at amortised costsfribere
reasonable expectations of recovering a financial asset in its entirety or a portionofhérevriteoff constitutes a derecognition
event. The Group performs a periodic analysis of the recoverability of a financial asset, in particular penalty and sté&tutsty
by portfolio types based on historical data analysis in this respect, oeelagt 5 years. If the analysis of the recoverability of a
financial asset, in particular penalty and statutory interest indicates that the historical recoverability did not exce&thB%ross
carrying amount of a financial asset, the Group makeslavite-off of penalty and statutory interest. The financial asset that has
been written off may still be the subject of a debt collection process conducted by the Group to recover amounts receivable.

The Group removes a financial liability (or a part ofirancial liability) from its balance sheet when, and only when, it is
extinguishedr i.e. when the obligation specified in the contract is discharged or cancelled or expires or a substantial modification
of contractual terms occurred.

5.9. Derivativefinancial instruments

A derivative is a financial instrument that meets all of the following three conditions:
a) its value changes in response to the change in a specified interest rate, financial instrument price, commodity price, foreig
exchangerate, index of prices or rates, credit rating or credit index, or other variable, provided in the case offiaarmial

BENAFO6ES (GKIG GKS GFENAFO6ES Aa y2d aLISOAFTAO G2 | LI NGe G2 GKS

b) it requires no initial netinvestment or an initial net investment that is smaller than would be required for other types of
contracts that would be expected to have a similar response to changes in market factors; and
c) itis settled at a future date.

Derivative financial instrumentsot subject to hedge accounting are recognized as at the date of the transaction and measured at
fair value as at the end of the reporting period. The Group includes changes in fair value in, respectively gain (lessgiah fi
instruments measured atafr value through profit or loss or in net foreign exchange income (FX swaps, FX forwards, CIRSs), in
correspondence with receivables/ liabilities arising from derivative financial instruments.

The result of the final settlement of derivative transactiaagecognised in gain (loss) on financial instruments measured at fair
value through profit or loss ar for currency derivatives (FX swaps, FX forwards and CIRSs) net foreign exchange income.

The notional amounts of derivative transactions are recogninedff-balance sheet items as at the date of the transaction and
throughout their duration. Revaluation of effalance sheet items expressed in foreign currencies takes place at the end of the day,
at the midexchange rate quoted by the National Bank ofaRd (fixing as at the valuation date).

The fair value of financial instruments quoted in a market is the market price of such instruments. In other casesy#heefasr
determined based on a valuation model, inputs to which have been obtained freawtave market (particularly in the case of IRSs
and CIRSs using the discounted cash flow method).

5.10. Embedded derivatives

An embedded derivative is a component of a hybrid contract that also includes-denative host with the effect that some of

the cashflows of the combined instrument vary in a way similar to a statwhe derivative.

If a hybrid contract contains a host that is a financial asset, the Group applies the requirements set out in sectioth®.8rfiore

hybrid contract.

If a hybrid contact contains a host that is not a financial asset, an embedded derivative is separated from the host and accounted

for as a derivative if, and only if:

a) the economic characteristics and risks of the embedded derivative are not closely relatedeoathemic characteristics and
risks of the host contract;

b) a separate instrument with the same terms as the embedded derivative would meet the definition of a derivative; and

c) the hybrid contract is not measured at fair value with changes in fair value ressmbim profit or loss (i.e. a derivative that is
embedded in a financial liability at fair value through profit or loss is not separated).

5.11. Hedge accounting

The Group has adopted accounting policy for cash flow hedge accounting for hedging interestkriteadcordance with IAS 39
SYR2NESR o0& (G(KS 9dzNRBLISIY [/ 2YYA&daAzy wS3adA I GaAz2yed ¢KS 4Ol NBS
Commission Regulation enables the Group to designate a group of derivative instruments as a hedge, and ergaicels c
restrictions resulting from the provisions of IAS 39 in the scope of deposit hedging (with the ability to pay on demand) and
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adoption of the hedging strategy for less than 100% of cash flows. In accordance with IAS 39 endorsed by the European

Commision Regulation, hedge accounting can be applied to deposits, and a hedging relationship is ineffective only when a re

measured value of cash flows within the given time interval is lower than the value hedged in the given time ikitéeal.

applying hedg accounting, hedges are classified as:

- afair value hedge against changes in fair value of a recognised asset or liability, or

- acash flow hedge against cash flow changes attributable to a particular type of risk related to a recognised assebriabilit
forecast transaction, or

- ahedge of a net investment in a foreign operation.

A hedge against the currency risk related to a firm commitment is accounted for as a cash flow hedge.

At the inception of the hedge, the Group formally designates 8@ OdzySy ia GKS KSRIAYI NBfFiA2yaK,
management objective and strategy for undertaking the hedge. That documentation includes identification of the hedging
instrument, the hedged item or transaction, the nature of the risk being hedget low the Group will assess the hedging
AyaidNdHzySyioa STFTSOA@SySaa Ay 2F¥FasSiiAiy3a GKS SELRAdINGBe (2 OKIly.
hedged risk. The hedge is expected to be highly effective in achieving offsetingezhin fair value or cash flows attributable to

the hedged risk. The hedge effectiveness is assessed on a monthly basis and determined actually to have been highly effective
throughout the financial reporting periods for which the hedge was designated.

Fair value hedges

Fair value hedge is a hedge of the exposure to changes in fair value of a recognised asset or liability or an unrecognised fi
commitment, or an identified portion of such an asset, liability or firm commitment, that is attributableparigcular risk and

could affect profit or loss.

The Group applies portfolio fair value hedges for fixet deposits in PLN against the risk of changes in the WIBOR benchmark

interest rate. The hedging instrument in this type of portfolio hedges israfjant of the IRS derivatives portfolio. The Group

designates hedging relationships based on the analysis of sensitivity of the fair value of the hedged portfolio of degdbis a

portfolio of hedging instruments to the risk of changes in the WIBORhmeark interest rate. This analysis is based on two
YSIFad2NBaY ad.t+xé YR GRdANI GA2yéd ¢KS STTSOGA@SySaa 2F GKS KSRIA
In portfolio fair value hedges, interest expense on the hedged part of the deposit portfaldjusted by accrued interest income

or interest expense on the hedging IRS transaction relating to a given reporting period. At the same time, a chang# wvathe fa

of derivatives designated as hedges in a given period is recognised in profit dr loss A DF Ay 6f 2830 2y FAYIl y(
YSIadz2NER G FFAN @FfdzS (KNRdzZAK LN Tha sameithid ds thé changeyhRhe faibvalue®2 NB A 3y
the hedged item resulting from the hedged risk type. A change in the fair val@art of the PLN deposit portfolio designated as

I KSR3ISR AGSY Ay | 3IABSY LISNAR2R | Re2dzata a! Y2dzyiGa RdzShei2 Odzad2
carrying amount of the hedged deposit portfolio is amortised on a strdigbtbasis from the month following the month in which

the adjustment was made over the remaining period until the maturity of the hedged cash flows. The amount of amortisation

I Redzada aLYGSNBal SELSyasSeé Ay GKS AyOz2y$S aidlidsSySyido

The main sources of ineffiieeness identified by the Group regarding the fair value hedge relationships:

- impact of counterparty credit risk and the Bank's own credit risk on the fair value of hedging instruments, i.e. interest rat
swaps (IRSs), which is not reflected in the faiue of the hedged item;

- differences in the interest rate on hedged and hedging instruments;

- differences in the maturity dates of hedged and hedging instruments.

Cash flow hedges

As part of the cash flow hedge accounting for the portfolionairtgage loans in CHF and the portfolio of term deposits in PLN, the
Group established two separate hedging relationships. The actual CIR®fflugtt CHF/PLN transactions were split into two
artificial transactions:

- the artificial CIRS flodb-fixed GHF/PLN transaction hedging currency risk and interest rate risk of thendebed mortgage
loan portfoliog type A hedging relationship;

- the artificial IRS fixetb-float PLN transaction hedging interest rate risk of the portfolio of term deposits irgBlp¢ B hedging
relationship.

At the inception of the hedging relationship and during the term of the hedging relationship, the fair value of the frtificia
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transactions is equal to the fair value of the actual transactions.

In order to reflect the cashidws on hedged transactions, hypothetical hedged transactions are created. As part of the type A
hedging relationshig; float-to-fixed CHF/PLN transactions are created; the notional amount in CHF corresponds to the notional
amount of the actual hedging trsaction in CHF, while the notional amount in PLN depends on the exchange rate as at the date of
establishing the hedging relationship. The variable leg of a hypothetical transaction reflects cash flows from -thde@étF
mortgage loan portfolio.

As partof the type B hedging relationship hedging interest rate risk of the portfolio of term deposits in PLN, a hypothetical IRS
fixed-to-float PLN transaction was created with a notional amount determined in PLN and equal to the notional amount of the PLN
legof the actual CIRS flo#d-float CHF/PLN transaction as at the date of establishing the hedging relationship.

Throughout the hedging period, the Group measures the effectiveness of the hedging relationship. A change in the fdir value o

hedging instrumer is recognised in revaluation reserve in the amount of the effective portion of the hedge. The ineffective part

2F G(KS KSR3IS Aa NBO23yArAaSR Ay (KS Ay02YS &Gl iSYSyid dzyRSNJ aDI A
profit or loss aR  y St TF2NBAIYy SEOKIy3IS Ay0d2vySéd ¢KS STFFSOGABS LRNIAZ2Y
reclassified (amortised) in accordance with the schedule established by the Group to profit or loss in the period uratitity m

date of the orignal portfolio (straighteight amortisation, over time).

The Group discontinues hedge accounting when the hedging instrument expires, or is sold, terminated or exercised, when the
hedge no longer meets the criteria of hedge accounting or when the Grouprtates the hedging relationship.

The main sources of ineffectiveness identified by the Group regarding the cash flow hedge relationships:

- differences in the notional amount of the PLN leg of artificial and hypothetical CIRS transactions, resulting fpaissttoe of
time and exchange rate changes between the execution of a hedging transaction and its inclusion in the hedging relationship;
- differences in the interest rate on hedged and hedging instruments;

- differences in the timing of revaluation bedging instruments, i.e. currency interest rate swaps (CIRSs) and hedged items.

5.12. Impairment of financial assets

The Group assesses at the end of each reporting period whether there is any objective evidence that a financial assetislimpa
such evidece is identified, the Group determines the amounts of impairment losses.

LCw{ ¢ dzaSa (KS AYLIANNSYil olF&SR 2y (KS 02yO0SLIi 2F G&ELISOGSR (
losses based on ECL and forwhmoking approach, ths oriented to estimating future losses based on forecasts and expected
future economic conditions in the context of credit risk assessment of exposures.

The impairment model based on the ECL concept applies to financial assets classified to the cafagongialf assets measured
at amortised cost or at fair value through other comprehensive income, except for equity instruments.

In accordance with IFRS 9, impairment losses are determined in the following stages:

1. Stage 1: 12nonth expected credit loss expected loss related to impairment within 12 months from the balance sheet date,
for exposures for which neither any significant increase in credit risk nor any impairment was identified from the dai&l of in
recognition to the balance sheet date,

2. Stage2: lifetime expected credit loss expected loss related to impairment over the expected life of a financial asset, for
exposures for which a significant increase in credit risk, but no impairment, was identified from the date of initialtr@eogni
to the balance sheet date,

3. Stage 3: lifetime expected credit logsexpected loss related to impairment over the expected life of a financial asset, for
exposures for which impairment was identified to the balance sheet date.

For each reporting date, th8ank determines for each exposure being measured whether the credit risk related to a given

exposure has significantly increased since the initial recognition as well as whether any evidence of impairment was reported

¢KS Iyl X ASBTHESIRSAKYNOD2NREFOBREAGK (KS 9.1 NBO2YYSYyRI (A
The Bank applies the indication of no or delayed repayment above 90 DPD, with the use of a definition of past due incaccordan

with the EBA recommendations.

Other evidence tht a given exposure should be classified by the Bank in Stage 3 include, among others:

- significant financial difficulties of the debtor manifesting by classification to the worst class (for corporate customers),

- aloan became due as a whole as a resuteohination of the agreement (the exposure was forwarded to the debt collection),
- aloan extortion,

- aloan is contested by the debtor through court proceedings,

29

Notes to the consolidated financial statements presented on pages from 9 to 152 are an integral part of these fitzaniants.



GETIN NOBLE BANK S.A. CAPITAL GROUP *
Consolidated financial statements for the year ended 31 December 2019

(figures in PLN 6000) CETRY NORLE.

- death of the customer,

- a loan restructuringg multiple or causing loss of cash flows on the tcact or for exposures with significant overdue
payments,

- an application has been made for the bankruptcy of the debtor or a request for the institution of recovery proceedings,
- specific indications of default for individually significant exposures,

- infection with credit loss by other customer exposures in the case of corporate customers and taking into account the
materiality threshold of 20% for retail customers.

The Bank applies quarantine periods in order to make it probable that the reasontagsifying the exposure as defaults will
cease to exist. During the first 3 months of quarantine, the exposure continues to be classified as a defaults and far3he ne
months of quarantine it is classified in Stage 2.

For the purpose of estimating wheer credit risk of an exposure increased significantly since initial recognition, the Bank defined

the catalogue of reasons for classification to Stage 2, including:

- lack or delay in payments above 30 DPD (in accordance with the algorithm for estimditmmelecy status in the Bank),

- inclusion of the corporate customer in the-salled watchlist as part of the Early Warning System,

- problems of a retail counterparty resulting from job loss or income reduction, failure to pay debt in iogtgutions or a
significant deterioration of DTI,

- customer's use of BGK support (for housing loans),

- an exposition restructuring, which does not result in the classification to stage 3,

- SICR; a significant increase in the probability of default over ttfie of the exposure; estimated depending on the type of
exposure by comparing the probability curves of the exposure during the life of the exposure according to the current
exposure status and at the time of initial recognition or by comparing theitguassessments of exposure (for corporate
customers for whom the probability curves of default are not used).

The Bank defined portfolios of the ®alled Low Credit Risk (LCR), including among others exposures to State treasury and local
government units housing associations, banks or purchased lease receivables with buy back in the case of customer default. For
the purpose of classifying exposures to the appropriate Stage, the Bank applies for LCR portfolios all of thiesdried
classification cteria except for the SICR criterion and for the portfolio of purchased leasing receivables except for the 30 DPD
criterion as a criterion for classification to Stage 2. The Bank carries out an individual valuation for individuadigrgigrifiosures
classified to Stage 3 and for selected exposure groups irrespective of stage classification and exposuceheadirasfter referred

to as exposures with mandatory individual valuation (e.g. NOSTRO exposures, mortgage bonds or other transactions doncluded a
interbank market or developer exposures). For individually significant exposures and for exposures with mandatory individual
valuation, the Bank reviews impairment indications at least once a quarter, and then estimates the level of allowances for
individually significant exposures classified to Stage 3 and for exposures with mandatory individual valuation as the difference
between the carrying amount of the loan and the present value of estimated future discounted cash flows based on the effectiv
interest rate on the loan. The Bank applies a scenbased approach for the purpose of estimating the level of cash flow,
including for loans for which collateral has been established, the current value of estimated future cash flows incluflesvsash

that can be obtained from enforcement of the collateral, less the costs of enforcement and sale of the collateral, if the
enforcement is probable.

Other exposures not individually valued are included in portfolios with similar credit risk profile due to, anh@ngfactors,
product type, customer or method of valuation at the disbursement date, and valued on a monthly basis in a group qrianner

the first place, exposures are classified to the appropriate Stage, and then the level of credit losses in theid@N5pege 1) or
lifetime (for other stages) is estimated. The Bank constructed the portfolio parameter models used to estimate the exelited c
losses in a group manner, by including the applied definition of default, foreaiking approach and maseconomic forecasts.

The PD model provides for estimating the probability curves of default depending on the horizon of the estimated loss. (12M vs
lifetime), taking into account the Bank's expectations regarding the future macroeconomic situation ang iati account
behavioural data of exposures. In terms of estimation of LGD parameters, the Bank applies the approach to estimating the cure
rate (CR) and the level of recovery rates (RR), taking into account future macroeconomic situation with respangé&s in real

estate prices; in addition, a forwaildoking element was implemented based on estimates of exposure characteristics affecting
the observed level of recovery and cures from the exposure during its life.

For the purposes of modelling the gected value of exposure as at moment of default for revolving exposures without defined
schedules, the Bank has implemented models of balahe®t and offbalancesheet values based on historical behavioural
patterns of repayments and disbursements befoéhe moment of default.
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For each reporting date, the Bank determines for each exposure being measured whether the credit risk related to a given
exposure has significantly increased since the initial recognition as well as whether any evidence of intpaasneeported. If an

entity has measured the loss allowance at an amount equal to lifetime expected credit losses in the previous reportindgeriod
determines at the current reporting date that for a given exposure there are no indications of ficaigincrease in credit risk

from the initial recognition date and the impairment triggers have not been reported, the Bank measures the expectedssedit |
allowance at the amount equal to the 48onth expected credit loss as at the current reportireged The Bank uses for a wide
catalogue of indicators that classify exposures both to Stage 2 and Stage 3, that is a grace period, i.e. a specifiedf number
calendar months from the last date of observation of the indicator provided that appropriate taumgifor timely repayment have

been met, only after such grace periods have been met for a given condition it is possible to reclassify exposures #om a giv
Stage.

Subject to paragraphs 5.5.485.16 of IFRS 9, at each reporting date, the entity meastie loss allowance for a financial
instrument at an amount equal to the lifetime expected credit losses if the credit risk on that financial instrument leaséacr
significantly since initial recognition.

The new method of calculating impairment of dirtial assets also affects the method of recognition of interest income. In
particular, interest income on assets included in Stages 1 and 2 is determined by applying the effective interest ratggdssthe
value of the exposure, and Btage 3 by applyin the effective interest rate to the amortised cost of the asset, including
impairment losses.

5.13. Repo/ reverse repo agreements

Repo and reverseepo and selbuy-back and buysell back agreements are sale or purchase transactions of securities with the

agreement to repurchase or resale them at a specific future date and price. Repo ahdysbck agreements are recognised in

! Yy2dzyia RdzS (G2 o6Fyla FyR TAyl-¥dandibuyselyadk agrataiehtd sid iecogaiged ii 2 O O dzNJ
! Yaidey RdzS FTNBY o0blyla YR FAYFIYOALT AyaidAaddaZiazyasd o

Repo and reverse repo agreements are measured at amortised cost, and securities which are subject to repo/reverse repo
transactions are not derecognised from the balance sheet and measured in accordanceimdthlgs applicable for particular

securities portfolios. The difference between sale and repurchase price is treated as interest income or expense, rgspetivel

accounted for the term of the agreement using the effective interest rate.

5.14. Contingentliabilities
As part of its operations, the Group enters into transactions that are not recognised as assets or liabilities in thenstateme
financial position when concluded but give rise to contingent liabilities.

A contingent liability is:

- a possibleobligation that arises from past events and whose existence will be confirmed only by the occurrence- or non
occurrence of one or more uncertain future events not wholly within the control of the Group;

- a present obligation that arises from pastents but is not recognised in the statement of financial position because it is not
probable that an outflow of cash or other assets will be required to settle the obligation, or the amount of the obligation
(liability) cannot be measured reliably.

Provisions are recognised in accordance with IFRS 9 fbalsfficesheet liabilities which involve the risk that the principal will
default on the terms of the agreement.

5.15. Offsetting financial assets and liabilities

Financial assets and liabilities are efitagainst each other and disclosed on a net basis in the statement of financial position if the
Group holds a valid legal title to set off the recognised amounts, and has the intention either to settle on a net baseatse
the asset and settlee liability simultaneously.

5.16. Property, plant and equipment

Iltems of property, plant and equipment are recognised at cost less accumulated depreciation and impairment lossesldaitial va
of an item of property, plant and equipment comprises its cost plwg costs directly related to its acquisition and bringing it to
working condition for its intended use. The carrying amount of property, plant and equipment also includes expensesaelated t
the improvement/increase in the value of the fixed asset. Amstcincurred after a given fixed asset has been placed in service,
such as costs of maintenance or repair, are charged to profit or loss as incurred.
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Upon acquisition, fixed assets are divided into components of material value to which separate usefuhiectives can be
assigned.

Depreciation is charged using the straigine method over the estimated useful life of an asset. Residual values, useful lives and
methods of depreciation of assets are reviewed and, if necessary, adjusted at the end dheaclaf year.

Type of fixed assets Estimated useful life

Leasehold improvements term of the lease; up to 10 years
Buildings from 40 to 66.6 years
Machinery and technical equipment from 4 to 14 years

Computer units from 2 to 10 years

Vehicles from 2.5 year to 5 years

Office equipment, furniture from 2 to 10 years

An item of property, plant and equipment may be derecognised upon disposal or when no further economic benefits from the
continued use of the asset are anticipated. Any gainesses arising on derecognition of an item from the statement of financial
position (calculated as the difference between net proceeds from its disposal, if any, and the carrying amount of theeitem) a
posted to profit or loss in the period when the itewas derecognised. Property, plant and equipment under construction include
assets in the course of construction or assembly, and are measured at cost. Fixed assets under construction are noedepreciat
until completed and placed in service.

5.17. Investment prgerties

Investment property is property (land or a buildiggr part of a building; or both) held by the Group to earn rentals or for capital
appreciation or both, rather than for use in the supply of services or for administrative purposes, of for tiedeordinary course
of business.

Investment property is recognised as an asset when, and only when it is probable that future economic benefits assobiated wit
the investment property will flow to the Group and the cost of the investment property cambasured reliably. Initially,
investment property is measured at cost. Costs of the purchase are included in the initial measurement. The initial neglle of
estate accepted by the Bank under Article 453 of the Civil Code on the basis of an agreentmniefits in the place of
performance is the price recorded in a notarial deed or a valid court decision, increased by all costs directly related to th
transaction. The initial value of the real estate foreclosed in the enforcement proceedings in exébaageartial/call reduction

of claims under a loan is the price indicated in a legally binding court decision awarding the ownership title to theredb ¢ése

Bank, increased by the costs of court and enforcement proceedings directly relatedftreébksure transaction.

Following initial recognition, investment property is measured using the fair value model, and gains or losses resultimg from

change in the fair value are recognised in profit or loss for the period in which the change ocalmye®,S NJ a h i KSNJ 2 LIS NJ
AYyO2YSKkSELISy&aSaéd CHANI Bl fdzS 2F Ay@SadySyid LINBLISNI& A& RSGSNIA
An investment property is eliminated from the balance sheet on disposal or when the investment property is permanently
withdrawn from useand no future economic benefits from its disposal are expected. Any gains or losses arising from derecognition

of investment property are recognised in profit or loss, under other operating income/expenses, in the period of the déi@togn

Assets are rdassified as investment property only when there is a change in use, evidenced by the end of occupation by the
Group or execution of an operating lease agreement. If owrgaupied property (where the owner is the Group) becomes an
investment property, te Group accounts for such property in accordance with the policy for property, plant and equipment up to
the date of change in use.

5.18. Property obtained from foreclosures

Property obtained from foreclosures is measured at the lower of cost andeadéisable value. Net realisable value is the estimated
selling price less the costs necessary to make the sale.

5.19. Intangible assets

An intangible asset is an identifiable notonetary asset without physical substance, controlled by the Group which wilt iesu
the flow of economic benefits to the Group in the future. Intangible assets may be acquired in a separate transactiotedenera
internally or acquired in business combination.

The Group initially recognises intangible assets at cost. Cost of intangible assets acquired in a business combinataiens equ
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their fair value as at the date of the combination. Following initial recognition, intangible assets with a defiriit lifiseare
recognised at cost less accumulated amortisation and impairment losses.
The following expenditures on development works are capitalised in intangible assets:

- expenditure on services used in the creation of an intangible asset,
- expenditure oremployee benefits directly related to the creation of a given asset.

Expenditure incurred on internally generated intangible assets, except for development expense, are expensed in the period in
which they were incurred.

The Group determines whether intaible assets have definite or indefinite useful lives. Intangible assets with definite useful lives
are amortised throughout their useful lives and tested for impairment each time there is an indication of impairment. The
estimated useful life of computeroftware is 210 years. The amortisation period and the amortisation method for an intangible
asset with a definite useful life are reviewed at the end of each financial year or more frequently. Changes in the exqedated

life or pattern of consumptiorof the future economic benefits embodied in an asset are disclosed by adjusting the amortisation
period or amortisation method, as appropriate, and treated as changes in accounting estimates.

Intangible assets with indefinite useful lives and those thatreot in use are tested for impairment annually, either individually or
at the level of caslgenerating units.

Any gains or losses arising on derecognition of intangible assets are measured as the difference between net proceeds from th
sale of agiven asset and its carrying amount, and are recognised in profit or loss upon derecognition of the asset.

Core Deposit Intangible

According to IFRS 3, identifiable intangible assets of an acquiree must be recognised separately from goodwill, regardless of
whether or not the acquiree had recognised the asset prior to the acquisition. As a result of the acquisition by the Gheup of

organised part of business, the intangible assets fulfilling the criteria for separate recognition in statement of fpasiti@ of

the Group were identified NBf I A2y aKALA 6AGK RSLRAAG Odzali2YSNBR 6 &/ 2NB 5SLR
reflects the benefit of cheaper source of finance as the difference between the cost of finance from externas smadsterest

cost of acquired current accounts and inflow of rFiaterest income less respective expenses. Fair value measurement is to

determine the present value of future benefits, constituting the difference between the cost of finance of the Gooaupxternal

sources (i.e. interbank market) and interest cost of current accounts estimated for anticipated period of deposit customers
NEBGSyiGtAz2zy oF&aSR 2y KAAG2NARAOIE OdzZAG2YSNRQ O0SKF@A2dz2NJ I yR OKdzNYy N
The core deposit intangible is amortised on a stigighe basis over a period within which, according to the assumptions, the

majority of benefits from the intangible assets is expected to be realised.

Goodwill

Goodwill arises on acquisition of subsidiaries. Goodwill is initially measured at the extlescoét of the business combination
over the acquirer's interest in the net fair value of the identifiable assets, liabilities and contingent liabilities. (bzoebgnised

at acquisition cost less cumulative impairment losses. Goodwill is not &®dytout is tested for impairment. The Group calculates
impairment of value by estimating the recoverable amount of a agesterating unit which goodwill has been allocated. If the
recoverable amount of a cagfenerating unit is lower than its carrying ammt plus goodwill, the Group recognises an impairment
loss.

5.20. Non-current assets held for sale and discontinued operations

Nortcurrent assets are classified as held for sale when their carrying amount will be recovered through a sale trarahetion

than through continuing use. That condition is met only if an asset is available for immediate sale in its present candititn,

aFfS Aa KAIKEE@ LINROoLFOotSd /tFaaAFAOLGAZY 2F |y InipetBihesald KSf R ¥
within one year from the change of its classification.

Norntcurrent assets held for sale are measured at the lower of their carrying amount and fair value less costs to sell. Assets
classified in this category are not depreciated.

If the crieria for classification into the group of namrrent assets held for sale are not met, the Group ceases to recognise them
as held for sale and reclassifies them into the appropriate category of assets. In this case, the asset is measuredeatafhe lo

- its carrying amount as at the date immediately preceding its classification as held for sale, adjusted for the
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depreciation/amortisation charges and impairment losses which would have been recognised had the asset not been
reclassified as held for sale,
- its recoverable amount at the date of the subsequent decision not to sell.

5A802y0AYydzSR 2LISNI iA2ya INB F LINI 2F (GKS DNRdzLIQ&A 2Li&NI GA2ya ¢
area of operations and has been disposed of or diagsas held for sale, or which comprises a subsidiary acquired exclusively for

resale. Classification as a discontinued operation occurs on disposal or when the operation meets the criteria to led egssifi

held for sale, if earlier.

5.21. Business combinain of entities not under common control

A business combination of entities not under common control is the bringing together of separate entities into one reporting
entity. Business combination results in the acquisition of control by the parent compagy azquired entities. Business
combinations of entities not under common control are accounted for using the acquisition method. The purchase method
views a business combination from the perspective of the combining entity that is identified as theeactie acquirer
recognises the assets acquired and contingent liabilities assumed, including those not previously recognised by the acquiree.

Applying the acquisition method involves the following steps:

- identifying the acquirer,

- determining the cost othe business combination,

- allocating, at the acquisition date, the cost of the business combination to the assets acquired and liabilities and rgdontinge
liabilities assumed.

The acquirer measures the cost of a business combination as theafags, at the date of exchange, of assets given, liabilities
incurred or assumed, and equity instruments issued by the acquirer, in exchange for control of the acquiree.

5.22. Impairment of norfinancial norcurrent assets
The carrying amount of individual assés periodically tested for impairment.

If the Group identifies any indicators of impairment, it subsequently determines if the current carrying amount of thedffect
asset is higher than the value obtainable from its further use or sale, which meanhshthrecoverable amount of the asset is
estimated. If the recoverable amount is lower than the current carrying amount of the asset, an impairment loss is redngnised
profit or loss.

The recoverable amount of an asset is equal to the higher of: itssadde value less cost to sell and the value in use of the asset.
Value in use is determined as estimated future cash flows generated by an asset, discounted at a market rate plus drrisk marg
specific to that asset class.

An impairment loss may be resed if there has been a change in the estimates used to determine recoverable amount, only up to
the amount of the asset's carrying amount that, net of cumulative depreciation/amortisation, would have been determineal had n
impairment loss been recognisefin impairment loss in respect of goodwill is not reversed.

5.23. Cash and cash equivalents

The Group recognises the following cash and cash equivalents: cash and balances on current accounts in the Central Bank and
balances on current accounts andernight deposits in other banks.

5.24. Prepayments, accruals and deferred income

Prepayments (assets) comprise of particular expenses which will be settled against the profit and loss as being acatheed over

future reporting periods. Prepayments| 8 8 SGao | NB Ay Of dzZRSR Ay ahiKSNJ laasSia¢é¢ao ! OONH
FNRY LISNF2NXIyOSa LINPOGARSR (2 GKS . Iyl GKFdG Attt o6S | 002dzy (S
fALOAEAGASEAL ®

Deferred income compses among others received amounts of future services and other types of income received in advance to

be settled in the profit and loss in future reporting periods. In the statement of financial position, deferred incomeestpte

dzy RSNJ ah SKENI € AL 0AT AQA

5.25. Employee benefits

Employee benefits comprise the costs of wages and salaries, bonuses and social security contributions. The Group reeognizes t
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anticipated value of shoterm employee benefits as an expense of an accounting period when an emplageendered service.

Pursuant to the provisions contained in the Remuneration Policy, the Employee Remuneration Rules and the Bonus Rules, a bonus

may be granted to Bank employees. An employee may be covered by the bonus system if it has been proadgueor

organizational unit of the Bank or for a given position. The subjective scope of each bonus regulation is determinedeeiach tim

the regulation itself. The rules for rewarding managers are specified in the Policy of variable remuneration casmporerthe

02ydzA NHzZ Sa 2F || 3AAGSYy dzyAidid® Ly I+ OO02NRIyOS gAGK GKS t2fAaK |
employees are entitled to retirement severance pay. Such severance pay is paid as a lump sum to an employee upon termination

2F KA& 2NJ KSNJ SyLX2eyYSyid TF2NI NBGANBYSyid FyR GKS aS@SNIyOS LI &
and his or her individual pay level. Provisions for retirement severance pay are estimated based on an actuarial vdieation. T

provision being the result of the actuarial valuation is recognized and remeasured on an annual basis. Provisiongefon long

SyLX 2888 o6SyS¥AadGa INB AyOtdzRRSR Ay G(KS AGSY at NP@A&AAZ2YyAaE AYy (GKS
Pursuant to the provisions of th&ct on Employee Capital Plans of 4 October 2018, which came into force on 1 January 2019, the

Bank's employees have the right to join the Employee Capital Plans (ECP). On behalf of the employees, the Bank concluded an
agreement for the management and omion of EPC with a financial institution selected with the participation of employee
representatives. Hired employees are enrolled in the program by the Bank in accordance with the provisions of the Act, howeve

they may resign from making payments tetPPK at any time on the basis of a written declaration submitted to the employing

entity. Any person who is not automatically enrolled due to age or who has previously resigned can join the scheme wjthout an

time limit. Payments made to EPC are finantgdthe employing entity and the EPC participant from their own funds. The

SYL) 288NJ) Syadz2NBa GKS LINROS&aaAy3d FyR LI &avySyd 2F Fff O2y{iNKOGdziA
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5.26. Provisions

Provisions are recognised if the Group has a present obligation (legal or constructive) as a result of a past event @&nid when
probable that an outflow of resources embodying economic benefits will be required to settle the obiligatid a reliable
estimate of the obligation amount can be made. The Group recognises the following provisions presented in equity aied liabilit
dzy RSNJ GKS tAYyS AGSY Gt NPOAAAZYALY
a) retirement severance pays
The amount of provisions is determined accordiogaluation made by an independent actuary and remeasured at the end of
each reporting period. The provision is expensed to profit or loss except for actuarial gains and losses that are ranognised
the revaluation reserve.
b) off-balancesheet liabilities
The Group recognises an allowance for expected credit losses on contingent liabilities. If, at the balance sheet date, object
evidence has been identified that assets underlying contingent liabilities are impaired, the Group recognises a prdkision in

F'Y2dzyi 2F | RAFTFSNByOS o0SGsSSy | adlrdAraacaortte SadAiavyriSR LI N
current oftbalance sheet items) and the present value of estimated future cash flows.
c) litigation

The Group keeps records pénding court cases and recognizes provisions based on the assessment of the probability of losing
a case in the amount of expected outflows of economic benefits.

d) other
The Group recognises provisions for certain or highly probable future liabilities vahosent can be reliably estimated.
The Group recognises provisions for restructuring costs only on condition that the general criteria of recognising provisions
under IAS 37 be fulfilled and in particular but not limited to the situation when the Group psssession of the specific,
formal restructuring plan determining at least the operations or part thereof, basic locations, place of employment, the
functions and estimated number of employees entitled to compensation, the expenditure to be incurrethardrm of
execution. The commencement of restructuring procedure or the public announcement thereof is the condition indispensable
for recognising the provision. The provisions recognised comprise only the direct and necessary expenditures to lge incurre
due to the restructuring procedure, which are not related to the current business operations nor cover the future operating
expenses.

5.27. Operating and finance leases

A contract is recognised by the Group as a lease contract if it conveys the right tol tbetose of an identified asset. In order to
qualify a contract as a lease, the following three conditions must be met:
- -the contract conveys the right to use an identified asset to the lessee;
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- ¢ the lessee obtains the economic benefits from use of dsiset;
- ¢ the lessee obtains the right to direct the use of this asset throughout the period of the contract.

The Group as a lessee as of 1 January 2019

For contracts where the Group acts as a lessee, the Group applies a uniform maloohting for the lease. The Group

recognises a righdf-use asset together with a corresponding lease liability in the amount of discounted future payments over the
leasetermcl & F O2YLRYySyd 2F dat NPLISNI &3 LI kespdctivalyyliRtheSngatag stiveSeghtithe I YR d h i
Group recognises the costs of depreciation of the Fightlza S | 84 S 6dzy RSNJ ! RYAYA A G NI G§AQBS SELSY
fSFasS fAFOAfAGSE oO0dzy RSNJ aLy (i SNBal iSpeidichlly &éoncitled witk e leaselpayuemBS.Y Sy (i 2 ¥
Rightof-use assets are depreciated using the straigit method, while liabilities under lease contracts are accounted for using

the effective interest rate.

Lease liabilities resulting from leasesreél estate denominated in foreign currencies are measured at each balance sheet date,

and gains or losses on revaluation are recognised in the income statement.

The Group used the simplified approach provided for in the standard for-#hort leases (inading leases whose remaining lease

term as at 1 January 2019 is shorter than 12 months) and leases where the underlying asset has a low value. In theesase of th

leases, the Group accounts for lease payments as an expense on a dirediasis overtte lease term.

The Group applies a single discount rate to a portfolio of leases with reasonably similar characteristics (such asHeasesilait

remaining lease term for a similar class of underlying asset in a similar economic environment).

When deermining the lease term, the Group took into account the extension option if it is included in the contract and the Group

considers it probable that the option will be exercised. For contracts concluded for an indefinite term, the Group edtiraates

uselul life of the leased asset with reasonable certainty.

The Group as a lessor

The Group presents assets subject to operating leases in respective groups of fixed, assetsling to the nature of the assets.
Non-current assets in operating leases atepreciated on a straigHine basis over the lease term, taking into account their
residual value. The residual value is determined at the amount that the Group is currently expected to obtain, takingpimd ac
the age and condition of the asset at thad of the lease, less the estimated costs of disposal.

Lease income from operating leases are recognised in income on a stia@liasis over the lease term, unless another
systematic basis is more representative of the time pattern in which use belggived from the leased asset is diminished.

The Group as a lesseeaintil 31 December 2018

Finance lease contracts that transfer substantially all risks and rewards incidental to the ownership to the Group aieec:@cogn

the statement of financial gsition at the inception of the lease at the lower of the fair value of the leased asset or the present
value of the minimum lease payments. Lease payments are apportioned between the other operating expenses and reduction of
the outstanding lease liabilitso as to produce a constant rate of interest on the remaining balance of the liability. Other operating
expenses are recognized directly in profit or loss. Property, plant and equipment used under finance leases are depveciated o
the shorter of theirestimated useful life and the lease term.

Leases under which substantially all the risks and rewards incidental to ownership of a leased asset are retained loy tre less
classified as operating leases. Lease payments under operating leastsBa@2 3y A 8 SR dzy RSNJ dF RYAY A &G NI G A
income statement on a straigiine basis over the lease term.

5.28. Other receivables

Other receivables are recognised at amounts receivable less impairment. Where the effect of changes in the time valug isf mone
material, the value of receivable is determined by discounting forecast future cash flows to their current value, witke tifeaus
gross discount rate reflecting the current market assessments of the time value of money. If the discount methdbds app
increase in receivables over time is recognised in profit or loss.

5.29. Other liabilities

Other liabilities are recognised at amounts due. If the effect of the time value of money is material, the value of an gayable

is determined by discountinthe projected future cash flows to their present value using a gross discount rate that reflects the
current market estimates of the time value of money. If the discount method is applied, an increase in liabilities ovisr time
recognised in profit or kss.
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5.30. Equity

Equity comprises reserves and funds created in accordance with the applicable laws, respective acts and the articléstiohassoc
The equity consists of: share capital, repurchased treasury shares, retained earnings and other componeiitis of eq

Share capital

Share capital is disclosed at par value, in the amount specified in the articles of association and entered in the steurt regi

Retained earnings (undistributed profit or loss)

Retained earnings include appropriated profits for therent and previous periods, which have not been allocated to other capital
and reserves or distributed to the shareholders.

Other components of equity

a) Supplementary capital
Share premium (excess of the issue price over the par value of the skesgslirect expenses incurred in connection with the
issue and created from profit appropriation. Reserve funds also include the capital resulting from the settlement of ssbusine
combination.

b) Revaluation reserve
Revaluation reserve from valuation of delind equity financial instruments measured at fair value through other
comprehensive income, revaluation of cash flow hedges, actuarial gains and losses, share of other comprehensive income
(loss) of associates and deferred tax relating to temporary diffees recognised in the revaluation reserve.

c) Capital reserves
Capital reserves are created from the appropriations from profit and other sources and are used for covering speciadosses a
expenses. The General Risk Fund is also included in this position.

All items of the equity described above, in case of acquisition/ combination of entities, apply to the events taking telace af
obtaining control over the given entity until the day such control is ceased.

5.31. Revenues

The Group recognises revenue from catis with customers in a manner reflecting transfer of goods or services to customers and
in such amount as to reflect the consideration (i.e. payment) which the Group expects to receive in exchange for these goods
services.

A key criterion for revenueecognition is the time when the Group satisfies the performance obligation, that is the time when the
control of the asset is transferred. It determines the recognition of revenue.

Any goods or services that are sold in bundles that are separately idéfgifas part of a contract concluded with a customer is
recognised separately by the Group. And any discounts and rebates on the transaction price are allocated to the spdeific bund
items. An amount of variable consideration is recognised as revenydfahis highly probable that there will not be a subsequent
reversal in recognised revenue due to change in estimates. To recognise revenue from contracts with customers undehé&RS 15,
Group applies a fivetep model:

1. Identification of acontract with customer,

Identification of performance obligations under a contract,

Determination of transaction price,

Allocation of the transaction price to performance obligations,

Recognition revenue when (or as) the Group satisfies a performanceuiidtig

a b wbd

Net interest income

Interest income and expense include all interest income and expense on financial instruments measured at amortised cost using
the effective interest rate method, financial instruments measured at fair value through other comsigleencome and financial
instruments measured at fair value through profit or loss. Interest income also includes incremental costs relating abedrigin
loans and advances, including integral and direct internal costs.

The following financial assets@fiabilities are measured by the Group at amortised cost:
- financial assets classified as measured at amortised cost,
- non-derivative financial liabilities not classified at initial recognition as liabilities measured at fair value throughidosf. o
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The effective interest rate is the rate that discounts the expected cash flows until maturity or the next rhadeet repricing date

to the current net carrying amount of the financial asset or financial liability. That calculation inclufessatiaid or received by

the Group under the contract for the asset or liability, excluding the potential future credit losses. The method of seétiest
coupons, commissions/ fees and certain external costs related to financial instruments (uesieffetttive interest rate method or

on a straightline basis) depends on the nature of the given instrument. In the case of financial instruments with fixed cash flow
schedules, the effective interest rate method is applied.

However, the method accountinfpr amounts of commissions/ fees in profit or loss as interest or commission income, and the
need to account for them over time, rather than the possibility of recognizing them in profit or loss onaifdresis, depends on
the economic nature of the comission/ fee.

Fees/ commissions accounted for over time include for example, loan approval fees, loan origination fees, fees for loan
disbursement, etc. Commissions include also consideration for insurance when there is a direct connection betweerodredit p

and insurance product. Such fees are an integral part of the return generated by the given financial instrument. Thig akst@gor
comprises fees and charges for changing the terms and conditions of contracts, which modifies the originallgdatfelctive

interest rate where such modification does not result in the derecognition of a financial asset.

CAdINIKSN)Y2NBX AF AlG A& LINRBoOoLotS GKFEG I f2Fy F3INBSYSydiuteAa (G2 068
the agreement ee considered as remuneration for continuing involvement in the purchase of the financial instrument, deferred

and recognised as an adjustment of the effective rate of return at the time of execution of the agreement (using theeeffectiv

interest rate metlod or the straighine method, depending on the nature of the product). In case of an asset for which
impairment has been identified, the interest income is recognised in profit or loss based on net exposure determined as the
difference between gross expare and impairment loss, and using the effective interest rate that was applied in the
determination of the impairment loss.

Net interest income also comprises the gain or loss on the interest charged and paid in relation to the derivative CR&S and |
instruments, as well as SWAP points.

Net fee and commission income

Fees and commissions accounted for using the effective interest rate method are recognised by the Group in the net interest
income. Fees and commissions that are accounted for over time dbegtraightline method or on a oneff basis, are
recognised in net fee and commission income. The fee and commission income include fee and commission income arising from
transaction services comprising execution of significant activities. Such iriochades fees for activities, recognised on a -afie

basis, where the Group acts as an agent or provides services such as distribution of investment fund units, investment and
structured products, income and expense on commission and fees not beingegmainpart of the effective interest rate of loan
receivables.

The Group, offering insurance products to its customers, recognises fees for insurance services based on a professienal judgm
regarding the scope of sale: whether it is limited to the agesenvice or the sale of insurance is linked to the sale of financial
instrument. The principles of the economic substance of the financial instruments and insurance products offered for ahich th
Group acts as an agent are provided in Note 6.1 to thesedatmfated financial statements.

As a result of the assessment of a direct link between an insurance product and a financial instrument, the Group nsty. establi

- the existence of direct link which results in the recognition of remuneration for offeringranse products under the
amortised cost method using the effective interest rate method in interest income,

- the absence of a direct link which results in the recognition of remuneration for offering insurance products in commission
income in accordance WitlFRS 1Revenue from contracts with customers

- the existence of a bancassurance product composed of a financial instrument and an insurance product, resulting in the
division of remuneration for offering insurance product based on separating the faie wdlthe offered financial instrument
and fair value of the insurance product sold together with such instrument.

If a bancassurance product is identified, the remuneration for the sale of insurance product is divided into the partoumnstie
amortised cost element of the financial instrument and the part constituting the fee for agency services. The fee is divided based
on the identifiable portion of the fair value of the financial instrument and the fair value of the agency service retetneddtal

of both amounts. Fair value measurement of the agency services and the financial instrument is based on market datasén the c
of provision of aftersales services resulting from the offered insurance product, the corresponding part of the rerionera
allocated to the agency service is accounted for during the term of the insurance contract according to the method ofi@omplet
taking into account the matching principle. This remuneration is recognised in fee and commission income.

The Group estimtes the share of remuneration that will be returned (e.g. due to the termination of the insurance contract by the
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customer, prepayments or other) in the periods after the sale of an insurance product. The estimated part of remuneration is
deferred up to he value of expected returns. For the part relating to revenues accounted for at amortised cost, the projected
returns are included in the remuneration recognised at amortised cost of a financial instrument. In a situation, when the
remuneration is dividedor a bancassurance product, the projected returns for the part accounted for using the effective interest
rate and recognised as remuneration for agency service of insurance sale are assigned to those items in the same way as the
remuneration has been &p

The Group estimates the costs related to the sale of insurance product in accordance with the method of accounting for income
and expenses depending on the form of sales of insurance product. The Group classifies costs associated with the sate®f insu
product to directly related and other indirectly related costs, including fixed costs (recognised as incurred).

Gain (loss) on financial instruments measured at fair value through profit or loss and net foreign exchange
income

Gain (loss) ofinancial instruments measured at fair value through profit or loss and net foreign exchange income comprises gains
and losses from fair value measurement of hiddtrading financial assets and liabilities, financial assets and liabilities measured
at fair value through profit or loss and derivatives, as well as gains and losses arising from the purchase/sale of foreigascurren
and from the translation of assets and liabilities denominated in foreign currencies at theatriduoted for a given curray by

the National Bank of Poland for the balance sheet date.

Gain (loss) on derecognition of financial assets not measured at fair value through profit or loss

Gain (loss) on other financial instruments comprise realised gains and losses on disposaloidlfassets measured at amortised
cost and debt financial instruments measured at fair value through other comprehensive income.

5.32. Other operating income and expenses

Other operating income and expenses include income and expenses not directly relgtesl ®@oup's banking business. These
include, in particular: gains (losses) on disposal of fixed assets, income and expenses from provisions and impairment losses
nonfinancial assets, rental income and expenses, sales of other services, penaltigseanédeived and paid, as well as expense
relating to the debt collection activities and court fees.

5.33. Dividends
5AGARSYR Ay02YS Aa NBO23yAaSR ¢KSy (KS aKINBK2f RSNA®RmNA IKI{
profit earned dter the acquisition date.

5.34. Income tax

Current tax

Current tax assets and current tax liabilities for the current period and for previous periods are measured at the antbent of
expected payment due to the tax authorities or expected refund fromt#hxeauthorities, as appropriate, with the use of tax rates
and based on fiscal regulations legally or actually binding as at the balance sheet date.

Deferred tax

For the purposes of financial reporting, deferred tax is calculated using the bedhee¢ lability method in relation to all
temporary differences existing as at the end of the reporting period between the tax base of assets and liabilities anadrified
amount as disclosed in the financial statements.

Deferred tax liability is recognisedrfall taxable temporary differences:

- except where the deferred tax liability arises from the initial recognition of goodwill or the initial recognition of anoasse
liability in a transaction that is not a business combination and, at the time of #resaction, affects neither the accounting
profit nor taxable profit or loss, and

- in the case of taxable temporary differences associated with investments in subsidiaries or associates, and interests in join
ventures, unless the investor is able to contitwé timing of the reversal of the temporary differences and it is probable that
the temporary difference will not reverse in the foreseeable future.

A deferred tax asset is recognised for all deductible temporary differences, as well as unused taxanrkditeised tax losses
carried forward to subsequent years, to the extent that it is probable that taxable profit will be available against wéich th
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deductible temporary differences can be utilised:

- except to the extent that the deferred tax assets refite deductible temporary differences arise from the initial recognition
of an asset or liability in a transaction which is not a business combination, and, at the time of the transaction, eiffeets n
accounting profit before tax nor taxable incomextass), and

- in the case of deductible temporary differences associated with investments in subsidiary or associated entities and interest
in joint arrangements, the related deferred tax asset is recognised in the statement of financial position taeheieis
probable that in the foreseeable future the temporary differences will be reversed and taxable income will be generated which
will enable the deductible temporary differences to be offset.

The carrying amount of a deferred tax asset is reviewscht the end of each reporting period and is subject to appropriate
reduction to the extent it is no longer probable that taxable income sufficient for a partial or full realisation of tarsediefax

asset would be generated. An unrecognised defer@ddsset is reassessed at the end of each reporting period and is recognised
to the extent that it is probable that future taxable profit will be available against which the asset can be recovered.

Deferred tax assets and deferred tax liabilities are measgat the tax rates that are expected to apply in the period in which the
asset is realized or provision is released, using tax rates (and tax laws) that prevail at the balance sheet date. tleokgundos
use is certain at the balance sheet date.

Incame tax on items which are not included in profit or loss is not included in profit or loss: it is included in other comsprehen
income (if it relates to items included in other comprehensive income) or directly in equity (if it relates to items thetc@gaised
directly in equity).

The Group offsets deferred tax assets against deferred tax liabilities only if it has a legally enforceable right t@seerdff
income tax assets against current income tax liabilities and the deferred income tasibatatile to the same taxable entity and
the same taxation authority.

IFRIC 23 was published by the International Accounting Standards Board on 7 June 2017 and is effective for annual periods
beginning on or after 1 January 2019. Theerpretation explains how to disclose and measure deferred tax assets and liabilities

and current tax liabilities when there is uncertainty about the tax treatment. In such circumstances, the entity recogdises a
measures current tax receivables andlidies or deferred tax assets and liabilities in compliance with the requirements of I1AS 12,
based on taxable income (tax loss), tax base, unused tax losses, unused tax credits and tax rates. In accordance with the
interpretation, the effects of uncertaty should be measured based on the approach which best predicts how the uncertainty will

be resolved: either the most likely amount method or the expected value method. The Bank takes into account the effects of
uncertain tax treatment where it would béely that the tax authorities would not accept the Bank's approach.

6. Significant values based on professional judgement and estimates
6.1. Professional judgement

Apart from the accounting estimates, the professional judgement of the management was of keyaingeoin the application of
the accounting policies in the cases described below.

Commissions for insurance

The Group applies the following principles for recognition of commission income received for offering insurance produets to t
Fy1Qa OdzAd2YSNAY

The Group, offering insurance products to its customers, recognises fees for insurance services based on a professiontl judgmen

regarding the scope of sale: whether it is limited to the agency service or the sale of insurance is linked to the rsateiadf fi

instrument. The evaluation is based on the economic substance of the financial instruments and insurance products ofered. Th

purpose of the judgment is to differentiate, based on the economic substance, between revenue representing:

- an integral parof the fee for the financial instrument offered together with the insurance product,

- the fee for the agency or intermediation service;

- the fee for additional postale services.

The Group also analyses the economic substance of the insupgodect, including the fulfilment of the criteria of independence

of the insurance contracts from financial instruments offered, by establishing:

- sales rates of bancassurance products, i.e. the percentage share of financial instruments with insuranicetoevarmber of
financial instrument agreements in the Bank's portfolio, by financial instrument, and
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insurance products or insurance groups offered by the Bank,

- the average annual actual interest rate on particular financial instruments in the Bankfslipp broken down into financial
instruments with and without insurance cover, and into financial products, insurance products and insurance groups offered
by the Bank,

- the possibility to accede to insurance cover without holding a finamgé&lument,

- lack of the requirement of the Group to conclude the insurance contract by the customer for the purchased financial
instrument, number of insurance contracts similar in terms of terms and conditions, concluded in other insurance company
than the insurance company whose products are offered by the Group together with a financial instrument (the percentage
share in the whole credit portfoliq broken down into financial instruments offered by the Group),

- number of insurance terminations and the ammt of fee refunds, broken down into financial instruments and insurance
products or insurance groups offered by the Group,

- the number of insurance contracts continued after the earlier repayment of the loan or advance, together with information on
the credit products to which they were linked,

- scope of activities performed by the Group to the insurance company during the term of the insurance contract,

- effects of analyses of management reports on the results of individual business lines, financial enssraffiered by the
Group, banking services.

If bancassurance product is identified, the remuneration for the sale of insurance product is divided into the part dogdtitit
amortised cost element of the financial instrument and the paotstituting the fee for agency services. The fee is divided based
on the identifiable portion of the fair value of the financial instrument and the fair value of the agency service retetneddtal

of both amounts. At present, the Bank recognizesaif0% of its income from bancassurance activities related to loans as income
recognized on a oneff basis. The remaining part of income is accounted for over time at amortised cost. Fair value measurement
of the agency services and the financial instrumnis based on market data. In the case of provision of aftdes services resulting

from the offered insurance product, the corresponding part of the remuneration allocated to the agency service is acomunted f
during the term of the insurance contraatcording to the method of completion, taking into account the matching principle.

The Group estimates the share of remuneration that will be returned (e.g. due to the termination of the insurance conthect by
customer, prepayments or other) in the peds after the sale of an insurance product. The estimated part of remuneration is
deferred up to the value of expected returns.

Identification of lowvalue leases

Leases where the value of the underlying asset is not higher than PLN 20 thousand ardasg#iss Group as lowalue leases.

Expected rulings on disputed cases

The Group evaluates chances of winning a case, and consequently evaluates the need to recognise a provision for ks, in re
of all court proceedings. The value of the estimapedvision is determined on a case by case basis, based on the circumstances of
the case.

Consolidation of a special purpose vehicle

In connection with a transaction of securitisation of receivables resulting from lease contract portfolios acquired bidbédin

Bank S.A., carried out in November 2015, the Group performed an analysis of risks, benefits and business object of a special
purpose vehicle (SPV), GNB Leasing Plan Ltd., in light of the provisions of IFRS 10.

Based on the analysis, it was conclddbat the essence of the relationship between the SPV and the Bank indicates that the SPV

is controlled by the Bank. Therefore, the SPV became fully consolidated, despite the fact that the Group does not haldyany eq
interest in the SPV.

In connection with a transaction of securitisation of receivables resulting from a car loan portfolio of Getin Noble Bazd¢1&4..,

out in July 2017, the Group performed an analysis of risks, benefits and business object of a special purpose vehiGIHESPV)
Auto Plan 2017 sp. z o.0. with its registered office in Warsaw, in light of the provisions of IFRS 10. Based on thét avesysis,
concluded that the essence of the relationship between the SPV and the Bank indicates that the SPV is contiodieBiaby.t
Therefore, the SPV became fully consolidated, despite the fact that the Group does not hold any equity interest in the SPV.

6.2. Uncertainty of estimates

Preparation of the financial statements in accordance with IFRSs requires the Group to makéesstinthassumptions which
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affect the amounts presented in the financial statements. The estimates and assumptions are subject to ongoing review by the

DNR dzLJQ& YIFyl 3SYSyid IyR FINB o6FaSR 2y LI} &l SELI%NJSsyvihish seefhR 2 (G K SNJ
justified in a given situation. Although such estimates are based on the best knowledge of current conditions and attikities

Group, actual results may differ from those estimates. Estimates made at the end of each reportathrpéect the conditions

existing on such dates (e.g. currency exchange rates, interest rates and market prices). Quantitative disclosures fegseding t

estimates are presented in the respective notes for these assets and liabilities.

Impairment of finacial instruments

At each reporting date, the Group assesses whether credit risk of a given financial instrument has increased signifmntly si
initial recognition. When making the assessment, the Group uses the change in the risk of a default oocerrihg expected life

of the financial instrument instead of the change in the amount of expected credit losses. To make that assessment, the Group
compares the risk of a default occurring on the financial instrument as at the reporting date withkhef esdefault occurring on

the financial instrument as at the date of initial recognition and consider reasonable and supportable information, tzéitisle

without undue cost or effort, that is indicative of significant increases in credit risk siitize recognition. A list of indications of a
significant increase in credit risk since initial recognition and other estimates are described in Note 5.12.

Derivative instruments, financial assets and liabilities measured at fair value through ptofsor

The fair value of derivatives, financial assets and financial liabilities not quoted on active markets is determinednesaity ge
accepted valuation techniques. All models are approved prior to their application and calibrated to ensure tresutte neflect

true data and comparable market prices. Only observable inputs from the active market are used in the models as farl@s possib
but in certain the Bank estimates the relevant uncertainties (such as the counterparty risk, volatility aret cwrklations). A
change in assumptions made for these factors may affect the measurement of certain financial instruments.

Net selling price of assets obtained from foreclosures

The Group makes estimates of the net selling price of property obtainea fiooeclosures The estimate reflects market conditions
as at the valuation date and is based on current real estate valuations.

Associates

Associates are entities over which the investor has significant influence. In case of entities in witebupeholds 20% or more
of the voting rights (but not more than 50%), it is assumed that the Group has significant influence and such entitesgaises
as associates.

Impairment of other nofturrent assets, including investmentsassociates

The Group assesses at the end of each reporting period whether there is any evidence toatmom assets are impaired. If any

such evidence is identified, the Group estimates the recoverable amount. Estimating the value in use efwaradnasset
involves, among others, adoption of assumptions, among other things, as to amounts and dates of future cash flows which could
be generated by the Group from the asset, as well as other factors. When estimating the fair value less costsedselliptiuses
available market data or independent appraisals, which in principle are also based on estimates.

Measurement of provision for olabe retirement severance payments

The provision for oléhge retirement severance payments was estimated by mesnactuarial methods by an independent
actuary; assumptions made for this purpose are updated at the end of each financial year.

Measurement of provisions for litigation

The chances of winning a case, and consequently the assessment of the need to eeaggrasision for losing, in respect of all

court proceedings (including those involving loans indexed to foreign currencies) are determined orbg-case basis. In the

case of actions brought by customers, which were submitted to the Bank and ane@@uksbefore the courts of first and second
instance, an individual assessment of the probability of the Bank winning a given case was made based on the estimates of the
attorney in charge of the case. A provision is recognised for such cases wherenttie @mnce of winning is determined to be

lower than 50%. In addition, regardless of the results of the individual assessment, the Bank also took into accountoaaladdit
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prudential markup for cases where the attorneys determined the risk of losinigss than 50%, which allows to take into account
a certain scope of conservatism and is assumed to cover the potential risk of changing thecaser a detailed description of
the disputed cases, see note 11.40.

Measurement of provisions for costs efal risk of foreign currency loans

Provisions for costs of legal risk of @Hdfexed loans were estimated using the portfolio approach, which takes into account: (i)

future actions whose impact was estimated on the basis of the most recent trend of ingamtions, (ii) the likelihood of losing

the case following a final judgment, (iii) occurrence of a possible scenario of a judgment, i.e. a judgment declaring a loan
FANBSYSyid ydzZt +FyR @2AR 2NJ RSOt I NA y 3 niinih thedldarf balanCeiyBEIS, NeBving v ¢ 2 T
the loan interest rate based on LIBOR, and (iv) the loss incurred by the Bank in case of losing the case in court.ileor a deta
description of the provisions for costs of legal risk of foreign currency loanspsed 40.

Provision for the expected amount of returns of a portion of collected commissions upon the early repayment of
consumer loans

Provision for the expected amount of returns of a portion of collected commissions upon the early repayroensafer loans

was estimated on the basis of available historical data related to the early repayments of consumer loans and the observed
number of complaints concerning the return of commissions in connection with the early repayment of the loan. Hdahever,
above estimate is subject to uncertainty resulting from the difficulty in estimation of variability in the observed trditedof
complaints; as a result, the amount of the provision created may change in the future.

Deferred tax asset

The Group reagnises a deferred tax asset if it assumes that taxable profit will be generated in the future against which the asset
can be used. If taxable income deteriorates in the future, this assumption may prove invalid. For a detailed descripisaasofe,
see Note 11.18.

Leaseg the Group as a lessee

Judgments concerning leases, where the Group is a lessee, in areas such as whether the contract contains a leaseprcantracts f
indefinite period, exercising the option to extend or shorten the lease ternpagsented in Notes 5.5 and 11.33 to these financial
statements.

Useful lives of property, plant and equipment and intangible assets

Factors taken into account when estimating the useful life of particular types of property, plant and equipment andbiatangi
assets include, among others:

- the average useful economic lives applied so far, reflecting the actual wear and tear, intensity of use etc.;

- technological obsolescence;

- period of control over the asset and any legal or other limitations of the periadef

- interdependencies between the useful lives of other assets;

- other factors that may affect the useful economic life of the asset type concerned.

If the period of use of an asset is based on contractual rights, the useful life of arcag®gsponds to the period arising from such
contractual rights, or, if the estimated period is shorter, the estimated useful life is used. The Bank reviews thevesefdlits
assets annually, on the basis of current estimates.

Estimates regarding reibursement of fees related to early repaid consumer loans

The Group recognised a portfolio provision for potential customer claims in respect of a partial reimbursement of fees on
consumer loans repaid ahead of their contractual maturity, before the d&te oi KS / W9 ! Q& NMz Ay3aX A dSd mwm
provision was estimated on the basis of the amount of the fee to be reimbursed, product type, observed number of claims and
repayment formula.

For early repayments of loans made after 11 September 2018w of the decision to reimburse fees to all customers, the Group

recognises, accordingly, a liability for such reimbursements.

In addition, the Group remeasured loan receivables measured at amortised cost in respect of the intermediation costs dccounte
for over time for the expected prepayments in the loan portfolio held as at 31 December 2019, for which there is an olbgatio
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reimburse fees in the case of early repayment by the customer and for the difference between the effective settlement of fees
charged for granting the loan at the effective interest rate and a hypothetical linear settlement of these fees at theedxpect
prepayment date of the loans.

Estimates concerning portfolio provisions for legal risk arising from mortgage loans in foreign currencies

Following the ruling of the Court of Justice of the European Union of 3 October 2019, the Group has identifiedaaednis&
related to court judgments concerning Ghtiexed loans. Therefore, considering the risk that the scheduled cash flows from the
CHFindexed mortgage loan portfolio may not be fully recoverable and/or a liability may arise resulting in a fusbrewtéow,

GKS DNRBdzZL) SadGAYIFGSR GKS LINRPOGA&AZ2Y F2NJ £ S3Ft NRa]l |+ NedAy3d FNRY
[AFLOATAGASE YR /2yiAy3aSyid ! aasSiaso

The amount of the portfolio provision depends on a number of assumptions bésedlarge extent, on the expert assessment of

the Group. Essential elements of the methodology affecting the estimated amount of the provision include the assumed time
horizon, the projected number of borrowers who will bring an action, the probalufitpsing the court dispute, the profile of the

loans and the characteristics of the borrowers, different scenarios for possible judgments.

These estimates come with significant uncertainty and may be subject to major changes in the future.

Fair value of pperty/ assets obtained from foreclosures

The Group estimates the fair value of real property classified as investment property and assets obtained from foredlbsures.
estimate reflects market conditions as at the valuation date and is based on cuegdngroperty valuations.

Test for impairment of the Bank

Due to the fact that as at 31 December 2019 the carrying amount of the Bank's net assets was higher than the value of their
market capitalization, the Bank performed an impairment test wiference to the Bank's net asset value.

The Bank estimated the recoverable amount of its net assets, based eyefiveprojections of financial results. As a result of its
comparison to the carrying amount of the net assets, no impairment was recognised.

In the test, a discount rate used was determined based on the cost of capital of comparable entities, taking into account an
additional margin on the risk of failure to meet financial projectiaribe rate was set at 10.13%. A change in the projectedltes

in 2024 (and in the residual period) by 1% would change the recoverable amount by PLN 46 million. With a drop in the projecte
financial result in 2024 (and in the residual period) by 38%, there would be a decrease in the recoverable amount below the
carrying amount of the net assets.

Although estimates used are based on best knowledge, actual results may differ from the estimates made. The conformity of
actual results and estimates made is reviewed in the reporting periods.

7. Correction of prior period ors

In the period of 12 months ended 31 December 2019, the Group did not correct any prior period errors.

8. Net interest income

01.01.2019 01.01.2018
31.12.2019 31.12.2018

(restated)
t[ b WYWny t[ b Wn

Fee and commission income related to:

Financial assets measured at amortised cost 1,679,079 1,866,034
loans and advances* 1,637,754 1,801,427
amounts due from banks and financial institutions 14,660 7,381
other financial instruments 23,446 53,375
reserve requirement 3,219 3,851

Financial assets measured at fair value through other comprehensive income 145,760 115,298

Financial assets measured at fair value through profit or loss 195,721 221,623
loans and advances 11,484 23,384

44

Notes to the consolidated financial statements presented on pages from 9 to 152 are an integral part of these fitzaniants.



GETIN NOBLE BANK S.A. CAPITAL GROUP
Consolidated financial statements for the year ended 31 December 2019

(figures in PLN 6000) (JH]NNOBLE
other financial instruments 5 25
derivative financial instruments 184,232 198,214

Liabilities 64,517 65,498

of which:
interest income related to impaired financial assets 146,226 159,427

Total interest income 2,085,077 2,268,453

Fee and commission expense related to:

amounts due to customers 947,628 845,020

amounts due to banks and financial institutions 31,890 18,115

derivative financial instruments 14,207 18,394

debt securities issued 130,195 169,897

lease liabilities 4,297 -

financial assets 7,073 9,805
of which:

ﬁfj;iﬁgﬂ?ﬁ?r l\J/SaE% ttrgfoif;ehcg\r/sﬁltné(:rliztsrate method, related to financial liabilities not 1,120,917 1,042,602

Total interest expense 1,135,290 1,061,231

The item of income related to financial liabilities include interest income from financial liabilities (derivatives) hietmiagt at
negative effective interest rates. The item of expense related to financial assets include ietguesse related to financial assets
(amounts due from banks and financial institutions and derivatives) with negative effective interest rates.

* In the net interest income for 2019, the amount of income was reduced by PLN 71.6 million to reflect reiméntrsé fees for
early repayment of consumer loagdor a detailed description, see Note [1.40.

9. Net fee and commission income

01.01.2019 01.01.2018
31.12.2019 31.12.2018

(restated)
t[ b WYWny t[ b Wn

Fee and commission income related to:

loans and advances 13,953 15,904
maintenance of bank accounts 26,309 27,310
payment and credit cards 30,227 32,765
investment products and asset management 62,058 60,265
insurance products 55,309 84,129
brokerage activities 15,771 20,271
other feeand commission income 1,062 1,377
Total fee and commission income 204,689 242,021

Fee and commission expense related to:

loans and advances 2,547 3,057
payment and credit cards 53,711 47,067
investment and banking products and assetnagement 41,169 31,467
insurance products 5,120 6,999
brokerage activities 7,910 9,479
costs of promotion and awards to customers 11,853 10,930
other fee and commission expense 5,380 8,012
Total fee and commission expense 127,690 117,011

10. Dividend income

01.01.2019 01.01.2018
31.12.2019 31.12.2018

t[ b WYWny t[ b Wn

Dividends received:
from securities classified as financial assets measured at fair value through other 38 29
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comprehensive income
from securities classified as financial assets measured at fair value through profit or loss 6,931 3,934

11. Gain (loss) on financial instruments measured at fair value through profit or loss and net
foreign exchange income

01.01.2019 01.01.2018
31.12.2019 31.12.2018
t[ b Wn t[ b Wn

Gain (loss) on financial instruments measured at fair véduaugh profit or loss, of which: (52,025) (10,393)
on financial assets held for trading 705 (394)
I(3)nsénstruments designated at initial recognition as measured at fair value through profit (24,794) (15,924)
on instruments mandatorilyneasured at fair value through profit or loss (2,169) 2,625
on derivatives (25,767) 3,300
Measurement of liability at fair value through profit or loss 711 6,180
Foreign exchange differences on loans denominated in and indexed to fer@igmcies 16,587 16,771
Other foreign exchange differences 13,016 20,045

12. Gain (loss) on derecognition fiancial assets not measured at fair value through profit or

loss

01.01.2019 01.01.2018
31.12.2019 31.12.2018

t[ b WYn t[ b WYn

Gain (loss) on derecognition of financial instruments, of which:

measured at fair value through otheomprehensive income 184 41,519
measured at amortised cost 24,696 9,563
Gain (loss) on madification resulting in derecognition 936 -

The increase in gain on derecognition of financial assets measured at amortised cost in 2019 results from the sale yof treasur

bonds classified as measured at amortised cost in connection with a change in the approachctastifécation of such debt
ASOdNRA GASad bSgfe LINOKFaASR G(NBIF adN®-O@2yRDIF NFROBISAEAEBASR Ay
In 2018, the Group realised a gain on instruments measured at fair value through other comprehensive inconmeation with

the implemented changes in the structure of the securities portfolio, and additionally, in the fourth quarter of 2018idixtey

securities in order to secure its liquidity position and, as a result, it realised a gain on instrumexgtsretkat fair value through

other comprehensive income and on instruments measured at amortised cost.

13. Net other operating income and expenses

01.01.2019 01.01.2018
31.12.2019 31.12.2018

t[ b Wnr t[ b Wn

Other operating income:

rental income 4,066 5,956
revenues from sales of products and services 11,435 10,705
recovered legal and debt collection costs 13,960 11,941
reversal of provisions and impairment losses on other assets 21,453 7,293
income from bad debts recovered 1,050 778
gainon disposal of notfinancial noncurrent assets 7,034 4,518
net gain on fair value measurement of investment property - 16,404
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revenues from brokerage activities 3,023 4,854
penalties, fines and compensations received 1,045 1,350
revenues from cardrganisations related to promotional activities 937 5,318
reversal of unused portion of provision for costs 1,780 2,214
return of paid tax on certain financial institutions - 19,122
other income 5,490 6,587

Total other operating income 71,273 97,040

Other operating expenses:
rental costs 1,117 2,469
cost of products and services sold 9,394 11,058
debt collection and monitoring of receivables, including legal costs 52,088 62,434
recognition of provisions (including disputedses) and impairment losses on other asset 32,039 31,339
provision for reimbursement of costs of commissions on loans 54,568 -
loss on sale and retirement of nanurrent nonfinancial assets 317 240
costs related to investment products 145 588
netlosses on fair value measurement of investment property 17,245 -
recognition of impairment losses on assets obtained from foreclosure 20,322 18,987
penalties, fines and compensations paid 563 3,154
donations given 421 11
other expenses 13,438 13,987

Total other operating expenses 201,657 144,267

In 2018, the Bank recognised income from the return of overpaid tax on certain financial institutions in the amount of PLN 19
million.

Under operating expenses, the Group recognised a provision in the amount of PLN 54.6 million for potential returns af grtion
commissions collected in connection with early repayment of consumer lbaasletailed description ipresented in Note 11.40.
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14. Administrative expenses

01.01.2019 01.01.2018
31.12.2019 31.12.2018
(restated)
t[ b Wny

Employee benefits 429,838 429,392
salaries 363,056 364,209
salary overheads and other employee benefits 66,782 65,183
Raw materials and consumables used 19,186 20,384
Third-party services, of which: 184,898 258,012
marketing and advertising 28,209 39,759

IT services 42,394 39,933
lease and rental 26,672 91,607
security and cash processing services 6,713 7,198
telecommunication and postal services 29,034 28,753
legal and advisory services 15,676 16,653
other third-party services 36,200 34,109
Taxes and charges 18,358 15,746
Amortisation and depreciation 160,696 88,836
Other expenses 14,093 15,791
Total administrative expenses excluding payments to the Bank Guarantee Fund 827,069 828,161
Payments to the Bank Guarantee Fund, of which: 118,446 122,223
contribution to the guarantee fund of banks 50,021 82,262
contribution to the resolution fund 68,425 39,961

The implementation of IFRS 16 resulted in a shift in items of expenses: recognition of higher depreciation expensesf-oiseght
assets in the amount of PLN 56.2 milliangcompanied by lower rental and lease costs.
The costs of employee benefits include the provision for restructuring of employment in the amount of PLN 6.9 million.

15. Gain (loss) on neaubstantial modification

01.01.2019 01.01.2018

Financial assets modified during theriod 31.12.2019 31.12.2018
t[ b Wnn t[ b Wnn
Value of measurement at amortised cost before modification 511,645 344,983
Gain/ (loss) on modification (5,510) (3,408)

31.12.2019 31.12.2018
t[ b WYny WYn

2,289 2,973

Financial assets modified since initietognition

Gross carrying amount of modified financial assets (modified when the lifetime expected ¢
loss was calculated), reclassified to Stage 1 in the analysed period
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16. Netimpairment losses on financial assets andhzfance sheet provisions

01.01.2019 01.01.2018

31.12.2019 31.12.2018
t[ b WYWny t[ b Wn
Loans and advances to customers, of which: (537,704) (631,566)
corporate 49,828 (49,332)
car (17,645) (17,474)
mortgage (100,120) (279,886)
retail (469,767) (284,874)
Amounts due from banks (313) (410)
Other financial instruments 9,155 (16,749)
Portfolio of receivables held for sale - (81,728)
Off-balancesheet liabilities 11,784 13,810
Otherfinancial assets 74,412 (25,078)

In 2019, the Bank revised the assumptions concerning models used to estimate the likelihood of insolvemodelsdused to
determine the amount of the losses at default. The key changes concerned modification of the EAD model, revision of
methodological assumptions adopted for modeling the PD Lifetime curve, introduction of three macroeconomic scenarios to the
ECL calculation, introduction of the macroeconomic scenario element based on the AMRON forecasts for valuation of mortgage
collaterals at the level of LTV calculation for the purpose of creating homogeneous groups in collective methods.

The aforementioned mdifications had impact, in particular, on the level of EAD, macro and PD parameters and impairment losses
recognised in Stage 1 and Stage 2 in the methodologies dedicated to valuation of uncollateralised retail loans and in the
methodologies dedicated tportfolios of mortgage exposures.
¢KS RSONBIFaAS Ay AYLI ANNSy(d t23aSa dzyRSNJ G2GKSNJ FAYIFYyOAlft aaSi
- the repayment of receivables for deferred payments for sold debt portfolios, for which an indication of impairment was

identified in 2017 and an impairment loss was recognised;
- achange in the manner of financing two related entities (Open Finance S.A. and Getin Holding S.A.), as described in detail i

Section 11.49. At the same time, the above changes resulted in an incre@s@aimment losses on loans and advances

granted to customers of these two companies.
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Change in impairment losses

01.01.201981.12.2019

Loans and advancesto  Amounts due from
customers measured at banks
amortised cost
t[ b Wnnn t[ b Wnn

Other financial
instruments

t [

ek

Other financial
assets

Off-balancesheet
liabilities

b Wnnn t[ b Wnn t[{ b Wny t[ b WYn

Impairment losses/provisions at the beginning of the period 4,828,794 1,797 93,302 17,998 129,772 5,071,663
Net change in provisions recognised in profit or loss 537,704 313 (9,155) (11,784) (74,412) 442,666
Utilisationg written-off (103,015) - (50) - (32,980) (136,045)
Utilisationt sale of portfolio (360,539) - - - - (360,539)
Other net increases / decreases (42,839) 47) 190 4 - (42,692)

Loans and advances to Amounts due

Other financial

Portfolio of Off-balancesheet  Other financial Total

Olc.lhla. ggigiﬂgiggn&gngesd) customers_, measured at  from banks instruments  receivables held fo liabilities assets
amortised cost sale
t[ b Wnnn t[ b Ws t[ b Wn t[ b Wn. t[ b Wn. t[ b Wn t[b W
Impairment losses/provisions at the beginning of the period 3,196,094 162 41,229 159,787 2,795 73,745 3,473,812
Effect of IFRS 9 1,152,957 1,220 35,324 - 29,013 30,949 1,249,463
gggfzgﬁgyiiifnrowsmnsatmebe@”m”QOfmepe”Od 4,349,051 1,382 76,553 159,787 31,808 104,694 4723275
Net change in provisionrecognised in profit or loss 631,566 410 16,749 81,728 (13,810) 25,078 741,721
Utilisationg written-off (23,285) - - - (23,285)
Utilisationt sale of portfolio (106,565) - (241,515) - (348,080)
Other net decreases (21,973) 5 - - (21,968)

GhiKSNI ySGi AyONBlFasSa «

AyOf dRSa Iy

I R 2 dz& & doStgieasirémerk of imBaiBeatfossasybiDaass6ts in Brgigncurredeigs NS R
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Change in impairment losses on loans and advances t

Stage 1 Stage 2 Stage 3 POCI Total
customers

01.01.201931.12.2019 t[b W t[b W5 t[b Wt[b Y t[b Y
Impairment losses at the beginning of the period 202,128 683,025 3,943,641 - 4,828,794
Change in the period, including: (5,067) (401,856) 427,852 248 31,311
transfer to Stage 1 63,826 (55,130) (8,696) - -
transfer to Stage 2 (73,686) 361,211 (287,525) - -
transfer to Stage 3 (7,218) (301,995) 309,213 - -
chan_ges in estimation of loss allowances for expected 21,771 (414,235) 929,921 248 537,705

credit losses
derecognition (cancellation, sale) - - (463,555) - (463,555)
other* 374 8,293 (51,506) - (42,839)

F GhiKSNE AyOfdzRS&a FyR [R2dzalGyYSyid G2 ySiG AydiSNBad Ayo2YS
losses on assets foreign currencies.

Change in impairment losses on loans and advances to custonr  Stage 1 Stage 2 Stage 3 Total
01.01.201831.12.2018 t[ b W t[b Wy t[b W5 t[b WY
Impairment losses at the beginning of the period 66,595 145,243 2,984,256 3,196,094
Effect of IFRS 9 109,709 648,783 394,465 1,152,957
Impairment losses at the beginning of the period, after adjustmen 176,304 794,026 3,378,721 4,349,051
Change in the period, including: 25,824 (111,001) 564,920 479,743
transfer toStage 1 284,785 (264,023) (20,762) -
transfer to Stage 2 (42,461) 140,791 (98,330) -
transfer to Stage 3 (6,305) (169,552) 175,857 -
changes in estimation of loss allowances for expected credit (210,195) 181,783 659,978 631,566
losses
derecognition (cancellation, sale) - - (129,850) (129,850)
other - - (21,973) (21,973)

17. Net impairment losses on investments in associates

01.01.2019 01.01.2018
31.12.2019 31.12.2018
t[ b Wnn t[ b Wn
Impairment losses at the beginning of the period 313,827 291,342
Net change in impairment losses recognised in profit or loss 49,218 22,485

Therecognition of impairment losses for individual entities is described in detail in Note 11.28.

18. Income tax

Current corporate income tax is calculated in accordance with Polish tax regulations. The basis of calculation idathe pre
accounting profit adjugtd for norrdeductible costs, notaxable income and other income and expenses changing the tax base as
defined in the Act on Corporate Income Tax of 15 February 1992, as amended.

For the purposes of financial reporting, deferred tax is calculated usingoafemncesheet liability method in relation to all
temporary differences existing as at the balance sheet date between the tax base of assets and liabilities and theinoastying

as disclosed in the financial statements.

01.01.2019 01.01.2018
31.12.2019 31.12.2018

(restated)
t[ b Wnis t[ b WYn

Consolidated income statement
Current income tax 6,538 9,462
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GETRINORLE

(figures in PLN 6000)
Current tax expense 6,088 9,120
Adjustments to current income tax for previous years 450 342
Deferred income tax (108,429) 92,217
Related to recognition and reversal of temporary differences 14,332 (11,812)
Utilisation of tax loss from previous years - 104,029
| dINNBy G &SI NDna GFIE f2a4 (122,761) -
Income tax in the consolidated income statement (101,891) 101,679
Consolidated statement of comprehensive income
Deferred income tax
Related to recognition and reversal of temporary differences, of which: (8,057) (8,783)
!'elated to financial instruments measured at fair value through ott@nprehensive (15,086) (13,516)
income
related to cash flow hedges 6,948 4,703
related to actuarial gains/ (losses) 81 30
Income tax in the consolidated statement of comprehensive income (8,057) (8,783)

Reconciliation of tax expense on profit (loss) before tax

01.01.2019
31.12.2019

t[ b WYWn.

01.01.2018
31.12.2018
(restated)
t[ b WYn

Gross profit/(loss) before tax (693,442) (358,531)
Income tax at the applicable rate (19%) (131,754) (68,121)
E‘f;fucéig; |:oermanent differences between profit/(loss) before tax and taxable income, 29,863 169,800
Effect of application of different tax rates 1,912 5,599
Effect of consolidation of netaxable funds 1,180 16,207
Effect of equityaccounted entities (29) (1,811)
Effect nontaxable income (dividends) (1,324) (590)
Effect of nondeductible expenses (including contribution to BGF) 32,929 22,070
Effect of impairment loss on investment in associate 9,353 18,770
Redemption of investment certificates (42,998) -
Tax on financial institutions - (3,669)
Sale of receivables 19 39
Credit loss allowances that are tax ndeductible costs (2,723) 10,249
Provisions for legal risk of foreign currency loans 30,050 -
Effect of norrecognised deferred tax asset on tax losses - 97,905
Effect of other permanent differences 1,494 5,031
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GETRINORLE

As at Changes in the period As at 31.12.201
01.01.2019 Recognised in  Recognised in
profit or loss other
comprehensive
income
t[ b Wn t[ b Wn.

Interest receivable on financial instruments and derivati 26,469 (2,478) - 23,991
Interest receivable on loans and amounts due from banl 38,951 (9,179) - 29,772
i(r31§>enrwer1;|tsrsé|1§);rsﬂp;{;l}:(i),daccounted for using the effective 29,589 (18,794) ) 10,795
oo doam . oo
Measurement of financiaghstruments at fair value 2,099 - 9,024 11,123
Provision for amortisation of acquired intangible assets 4,767 (42) - 4,725
Other 1,665 866 81 2,612
Deferred tax liabilities 120,541 (39,937) 9,105 89,709
Idnetﬁ\rlzstitvzr; amounts due toustomers, debt securities anc 39,324 8,952 ) 48,276
e oo e PRS0 - s
Tax losses brought forward 2 2) - -
/ dINNBy (G &SI Nna GFIE f2aa - 122,761 - 122,761
Deferred fees and commissions received 10,444 6,794 - 17,238
Provision for administrative expenses 14,873 6,778 - 21,651
Measurement of financial instruments at fair value 13,165 - 24,110 37,275
Measurement of cash flow hedgimgstruments 10,502 - (6,948) 3,554
Revaluation of property 10,819 2,368 - 13,187
Other 2,794 (1,400) - 1,394
Deferred tax assets 646,268 68,492 17,162 731,922
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Change in Changes in the period
accounting  Recognised Recognised Recognised in

2018 As at 01.01.2018 policiesq in profit or in other retained 31/22 ?018
(restated) including the loss comprehen earnings A
effect of IFRS 9 sive income
t[ b Wn t[b ¥ t[b 4% t[b W t[b

_Interest receivable on flnan(:lal 39,583 o (13,113) ) ) 26,469
instruments and derivatives
Interest receivable on loans and 31,223 5,140 2,588 ) ) 38,951
amounts due from banks
Commissions paid, accounted for usit
the effective interest ratenethod 63,709 (11.829)  (22,291) ) ) 29,589
Difference lbe_tween ba]ange sheand 20,955 ) (3,954) ) ) 17,001
tax depreciation/amortisation
Mea§urement of financial instruments 4217 (316) ) (1,802) ) 2.099
at fair value
Prows_lon foramortisation of acquired 5.077 ) (310) ) ) 4767
intangible assets
Revaluation of property 942 - (942) - - -
Other 3,008 - (1,345) 2 - 1,665
Deferred tax liabilities 168,714 7,006 (39,367) (1,800) - 120,541
Interest on amounts due toustomers, 77,929 (1,372) (37,233) ) ) 39324
debt securities and derivatives ' ' ’ ’
Impairment of financial assets and off 336,258 186,131 21,956 - - 544345
balance sheet liabilities
Tax loss 104,031 - (104,029) - - 2
Defe_rred fees and commissions 7,632 ) 2812 ) ) 10,444
received
Provision for administrative expenses 13,176 - 1,697 - - 14,873
Mea_surement of financial instruments 11,215 (9,764) ) 11,714 ) 13,165
at fair value
Measurement of cash flow hedging 15,205 ) ) (4,703) ) 10,502
instruments
Revaluation of property 24,039 - (13,220) - - 10,819
Other 3,935 2,116 (3,567) (28) 338 2,794
Deferred tax assets 593,420 177,111  (131,584) 6,983 338 646,268

Deferred tax assets arecognised in the amount which is expected to be utilised using future taxable income.

The utilisation of the deferred tax asset will depend, among others, on the fulfilment of assumptions regarding the momrent wh
and the extent to which (in accordancetiwihe Corporate Income Tax Act) impairment losses on loans and advances granted to
customers become probable.

Based on historical observations made so far, the Bank assumed for the purpose of tax projections that the average ahoiual lev
probable impaiment losses will amount to approximately PLN 430 million in subsequent years, which means that the following
percentages of impairment losses on loans and advances as at 31 December 2019 for which deferred tax assets are redognised an
which have not yebecome probable, will become probable in subsequent years:

- up to 1 year: approx. 17%,

- from 1 year to 3 years: appro3%,

- from 3 to 5 years: approx. 33%,

- over 5 years: approx. 17%.

If the conditions specified in Article 16(2a) of the Corpotatmme Tax Act are met and a fixed level of probability is assumed, the
impairment losses for 2019 that have not yet become probable should become probable within the time horizon of approx. 6
years.

14 G om 5S0SY0SNI HamMdE arill forSwhichlthg Badkirecdghised d deféried taxlasedAntintedrta ML
646,113 thousand, resulting in the asset of PLN 122,761 thousand. Both the asset on tax loss and other deferred taxassets we
recognised in the amount which is expected to be utilisethg future taxable income, based on current projections of financial
results. Regulations on value added tax, corporate income tax, and social security contributions are subject to frequent
amendments, With the effect being lack of established marketcfice, conflicting interpretations, and scarcity of established
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(figures in PLN 6000) GETR NOMLE

precedents which could be followed. Furthermore, the applicable tax laws lack clarity, which leads to differences in apthions
diverse interpretations of tax regulations, both between was public authorities and between public authorities and businesses.

Tax settlements and other areas of activity (e.g. customs or foreign exchange control) are subject to inspection by bdda® wh
authorised to impose high penalties and fines, angt additional tax liabilities arising from such inspections need to be paid with
interest. Consequently, tax risk in Poland is higher than in countries with more mature tax systems.

The amounts presented and disclosed in the financial statements may therefiange in the future as a result of pésspection
decisions by a tax inspection authority.

In December 2019, the Head of the Mazovian Tax Office launched a tax audit in Getin Noble Bank S.A. concerning corporate
income tax for 2017. At present, the fdlahas submitted the required source documents and the audit is in progress.

On 15 July 2016, the Tax Legislation was amended to reflect the provisions of the GendrabAlth S wdzZf S 6 aD! ! wé 0 @ ¢ &
of GAAR is to prevent the establishment and usartficial schemes set up to avoid payment of taxes in Poland. GAAR defines tax
evasion as measures taken primarily for the purpose of achieving a tax benefit. According to GAAR, such measures do not lead
the achievement of a tax benefit if the schemsed was artificial and had no business or economic rationale. Any arrangements
involving (i) separation of transactions or operations without a sufficient rationale, (ii) engaging intermediaries whergness

or economic rationale exists, (iii) any s¥tting elements, and (iv) any arrangements that operate in a similar way, may be viewed
as an indication of the existence of an abusive arrangement subject to GAAR. The new regulations will require much more
judgement to be exercised when assessing thedansequences of particular transactions.

The GAAR clause should be applied with respect to arrangements made after its effective date as well as arrangements that wer
made before its effective date but benefits of the tax advantage obtained througtattengement continued or still continue

after that date. After the new regulations are implemented, Polish tax inspection authorities will be able to challengelegeh
agreements and arrangements made by taxpayers, such as corporate restructurings.

The companies of Getin Noble Bank S.A. Group identify risks resulting from the GAAR clause on an ongoing basis andaake steps
minimize them.

In 2019, the Bank was not involved in any disputes with authorities or courts and did not apply to the MihSinarece for a

ruling, therefore it did not recognise any cases of uncertain tax treatment.

19. Earnings per share

Basic earnings per share
Basic earnings per share are calculated as the quotient of net profit for the reporting period attributable to rafldedsnary

shares of the parent and the weighted average number of ordinary shares outstanding in the period.

01.01.2019 01.01.2018
31.12.2019 31.12.2018
(CHEE))
Profit/ (loss) for the period attributable to equity holders of the parent (in BLN 1 n 0 (591,551) (460,210)
Weighted average number of ordinary shares 1,044,553,267 970,299,66€

Diluted earnings per share

Diluted earnings per share are calculated as the quotient of net profit foregperting period attributable to holders of ordinary
shares of the parent and the weighted average number of ordinary shares outstanding in the period adjusted by the weighted
average number of the ordinary shares which would be issued as a result obtiversion of all dilutive potential equity
instruments into ordinary shares.

Neither in 2019 nor in 2018, Getin Noble Bank S.A. issued any dilutive instruments. Diluted earnings per share are @&sjoal to b
earnings per share.

20. Cash and balances with ther@el Bank

31.12.2019 31.12.2018
t[ b WYWny t{ b Wn
Cash 199,210 284,882
Current account at the Central Bank 1,638,637 1,227,621
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During the day, the Bank may use funds onc¢heent accounts with the Central Bank to carry out current monetary settlements,
however, the Bank must ensure that the average monthly balance is maintained on these accounts in the amount consistent with
the declaration of the reserve requirement.

On 30January 2018, the Management Board of the National Bank of Poland agreed to release Getin Noble Bank S.A. from the
obligation to maintain 55% of the reserve requirement from 31 January 2018 to 31 December 2018; on 27 September 2018, it
agreed to extend th term until 31 December 2019.

On 3 October 2019, the Bank became aware that on 26 September 2019, the Management Board of the National Bank of Poland
has adopted a resolution on releasing the Bank from the obligation to maintain 55% of the reserve memirdhe above
exemption will apply from 1 January 2020 until 31 December 2020.

As at 31 December 2019 and as at 31 December 2018, funds on the reserve requirement account bore interest at the rate of 0.5%

21. Amounts due from banks and financial institutson

31.12.2019 31.12.2018
t[ b Wni t[ b Wn
Current receivables 1,504,348 1,548,313
Deposits and other receivables 106,379 102,426
Total amounts due from banks and financial institutions 1,610,727 1,650,739
Impairment losses (2,063) (1,797)
31.12.2019 31.12.2018
t[ b WYWnirs t{ b Wn
Current receivables and overnight deposits 1,599,306 1,645,718
Term receivables maturing in: 11,421 5,021
up to 1 month 8,972 2,688
from 1 to 3 months 92 176
from 3 months to 1 year 381 791
from 1 to 5 years 1,976 1,366
Total amounts due from banks and financial institutions 1,610,727 1,650,739
Impairment losses (2,063) 1,797)

Current accounts of other banks and cash collateral receivables are presented in current receivables.

31.12.2019 31.12.2018
t[{ b Wnr t[ b WYn
Value of receivables bearing interest at variable rates 1,510,949 1,548,528
Value of receivables bearing interest at fixed rates 97,715 100,414
22. Financial assets held for trading
31.12.2019 31.12.2018
t{ b Wniys t[ b WYn
Equity instruments, of which: 1,175 388
listed 1,175 388
Debt instruments, of which issued by: 4,727 3,766
banks and financial entities 636 914
non-financial entities 4,091 2,852
Investment certificates 647 715

The fair value of shares in listed companies was determined on the basis of their prices on active markets.
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23. Financial assets measured at fair value through profit or loss

31.12.2019 31.12.2018

t[ b Wnis t[ b WYn
Shares imther entitiesg not listed 113,043 141,067
Other instruments 10,807 7,513

Shares in other, unlisted entities comprise a block of 858,334 ordinary regisieietl N6&a Ay ¢2¢l NJ&adg2 ! o681

S.A. (TU Europa), with the total nominal value of PLN 3,433 thousand, representing 9.08% of the company's share
capital.

The fair value of shares in TU Europa as at 31 December 2019 was estimated on the basmtiof &l the company
prepared by an independent entity specializing in this type of services. A combination of three methods was used for the
valuation with equal weight assigned to each of them:

- acomparative method based on Price/Profit ratios, usirtigpepective and prospective comparisons,

- a comparative method based on Price/Book value ratio, where the ratio was determined for the benchmark group as at
31 December 2019,

- acomparative method based on Price/Gross written premium ratio, where the radetermined for the benchmark
group as at 31 December 2019.

The Price/Profit and Price/Gross written premium ratios were increased by the amount of excess of capital over benchmark
entities, and in the case of the Price/Book value method, the ratks multiplied by the net asset value adjusted down by the
value of the excess capital that was subsequently added with the implied multiplier of 1.

The value of the block of shares calculated in this manner was PLN 113,043 thousand.

Thecomparative method based on the price/profit ratio used financial projections of TU Europa S.A. for 2020. If the projected ne
profit for 2020 decreases by 1%, the fair value of the block of shares decreases by PLN 60 thousand; if it increashe fajr1%, t
value of the block of shares increases by PLN 52 thousand.

A decrease in the determined Price/Profit ratios by 1% translates into a decrease in the fair value of the block of JPlarke&4fy
thousand, while an increase in the determined ratios bytfi&aslates into an increase in the fair value of the block of shares by
PLN 137 thousand. A decrease in the determined Price/Book value ratio by 1% translates into a decrease in the faithealue of t
block of shares by PLN 240 thousand, while an increatbeiratio by 1% translates into an increase in the fair value of the block of
shares by PLN 232 thousand.

A decrease in the determined Price/Gross written premium ratio by 1% translates into a decrease in the fair value oktbg bloc
shares by PLN 24Bousand, while an increase in the ratio by 1% translates into an increase in the fair value of the block of shares
by PLN 240 thousand.
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24. Derivative financial instruments

The table below presents the notional values of derivative instrumentstiaa fair value of derivative financial instruments by maturity:

up to 1 month from1to 3 from 3 months from 1 year more than 5 Total Fair value
31.12.2019 months up to 1 year to 5 years VEEWS assets liabilities

t[ b WYn. t[ b Wn PLNWn nn t[ b Wn t[ b Wn t[ b Wn t[ b Wr t[ b Wn

1% Currency swap 2,227,915 985,827 - - - 3,213,742 11,718 4,931
S Purchase 1,112,648 496,099 - - - 1,608,747
2 Sale 1,115,267 489,728 - - - 1,604,995

% CIRS - - 10,460,336 8,587,172 - 19,047,508 73,610 405,777
i Purchase - - 5,049,115 4,296,095 - 9,345,210
) Sale - - 5,411,221 4,291,077 - 9,702,298

2 Forward 3,962 173,421 20,743 - - 198,126 35 1,034
3 Purchase 1,965 86,370 10,220 - - 98,555
Sale 1,997 87,051 10,523 - - 99,571

@ Interest rate swaps (IRS) - - 13,034 242,194 43,672 298,900 13,896 1,022
g ‘8 Purchase - - 6,517 121,097 21,836 149,450
ZE  sake - - 6,517 121,007 21,836 149,450

g 3 Options 109,360 164,966 468,972 - - 743,298 501 783
= Purchase 54,680 82,483 234,486 - - 371,649
Sale 54,680 82,483 234,486 - - 371,649

Share futures - 928 - - - 928 - -
@ Purchase - - - - - -
5 Sale - 928 - - - 928

g Index andcommodity contracts - 935 4,982 16,246 - 22,163 2,067 64
2 Purchase - - 306 6,166 - 6,472
g Sale - 935 4,676 10,080 - 15,691

E Share options - - - - 165,658 165,658 17,441 -
& Purchase - - - - 165,658 165,658

Other 439,263 830,807 3,433,141 317,060 - 5,020,271 5,241 4,416
Purchase 217,321 412,406 1,711,370 158,612 - 2,499,709
Sale 221,942 418,401 1,721,771 158,448 - 2,520,562
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(figures in

PLN

31.12.2018

6000)

up to 1 month

t[ b Wn,

from 1to 3
months
t[ b WYn

from 3 months
to 1 year
t[ b WYn

from 1 year
to 5 years
t[ b WYn

more than 5
WCELS
t[ b Wn

assets
PLNWPn nn

Currency swap 2,721,199 - 985,476 - - 3,706,675 2,783 7,131
Purchase 1,360,056 - 493,646 - - 1,853,702
2 Sale 1,361,143 - 491,830 - - 1,852,973
'% CIRS 385,580 133,848 7,736,600 14,402,160 - 22,658,188 197,849 459,379
3 Purchase 194,750 65,600 3,806,170 7,123,535 - 11,190,055
§ Sale 190,830 68,248 3,930,430 7,278,625 - 11,468,133
> _FX/Purchase/sale - - - - 19,591 19,591 412 48
S Purchase - - - - 9,887 9,887
= Sale - - - - 9,704 9,704
© Forward 11,152 9,767 222,809 - - 243,728 1,480 931
Purchase 5,595 4,891 111,361 - - 121,847
Sale 5,557 4,876 111,448 - - 121881
@ Interest rate swaps (IRS) - - 281,264 252,350 99,118 632,732 14,332 948
o % Purchase - - 140,632 126,175 49,559 316,366
g g Sale - - 140,632 126,175 49,559 316,366
g 8 Options 79,842 95,820 323,706 752,552 - 1,251,920 2,172 2,581
= Purchase 39,921 47,910 161,775 376,276 - 625,882
Sale 39,921 47,910 161,931 376,276 - 626,038
Share futures - 84 20 - - 104 - -
@ Purchase - 84 20 - - 104
5 Sale - - - - - -
'g Index and commodity contracts 412 900 6,570 - 65,894 73,776 4,069 1,447
2 Purchase 206 393 1,830 - 26,508 28,937
g Sale 206 507 4,740 - 39,386 44,839
E Share options - - - - 165,658 165,658 19,043 -
o Purchase - - - - 165,658 165,658
Other - - - - 1,033 1,033 7,875 5,272
Purchase - - - - 7 7
Sale - - - - 1,026 1,026
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25. Loans and advances to customers

25.1 Loans and advances measured at amortised cost

L b L

31.12.2019

31.12.2018
(restated)

t[ b Wnny t[ b Wn

Loans anédvances 36,759,291 38,599,31¢
Purchased receivables 5,086,280 6,426,190
Total loans and advances measured at amortised cost 41,845,571 45,025,509
Impairment losses (4,860,105) (4,828,794,

Total net
carrying
amount
t[b

Gross carrying amount Impairment losses

31.12.2019
POCI

L PLN
WYnn

POCI

Y4 PLN
Ynn

Stage 1
t[ b W

Stage 2
t[b

Stage 3
Ytl[b

Stage 1
t[b

Stage 2
Lt b

Stage 3
t[ b

corporate loans 7,810,796 532,017 966,014 24,997 (33,597) (14,050) (452,915) (248) 8,833,014
car loans 1,108,749 108,757 261,494 - (8199)  (7,427) (205,405) - 1,257,969
mortgage loans 19,396,480 1,373,313 4,550,513 - (50,067) (173,897) (2,698,499) - 22,397,843
retail loans 3,783,264 386,322 1,542,855 - (115,332) (85,795) (1,014,674) - 4,496,640

Total net
carrying
amount
t[b

Gross carryingmount Impairment losses

31.12.2018
Stage 1

t[b

Stage 2
t[ b

Stage 3
t[b

Stage 1
t[b

Stage 2
t[b

Stage 3 PLI
Ynnn

(restated)

Y WYr Y, Yy Yy

corporate loans 9,095,337 888,432 829,500 (45,083) (49,745) (476,016) 10,242,425
car loans 1,235,562 143,751 264,068 (10,200) (11,147) (186,836) 1,435,198
mortgage loans 21,177,88¢ 1,673,448 4,328,915 (44,775) (532,504) (2,321,011) 24,281,961
retail loans 3,525,320 306,818 1,556,470 (102,070) (89,629) (959,778) 4,237,131

A change in the degree to which exposures classified to Stage 2 are covered with impairment losses over 2019 results from
methodological changesnplemented by the Bank in the calculation formulas used for the estimation of lifetime expected credit
loss. In particular, the changes concerned the manner and time period of embedding the result of the behavioural assessment

far, the behavioural fetor was taken into account on a permanent basis throughout the life of the exposure, whereas after
changes, the factor is embedded periodically and expires during the contract term.

Impaired loans (Stage 3) by valuation model
According to casby-case valuation

According to the collective valuation

31.12.2019 Gross carrying  Impairment Net Gross carrying Impairment Net
amount losses carrying amount amount losses carrying
amount
t[ b Wn t[ b Wr t[{b Wn t[b W t[b WY PLNWanN
corporate loans 620,295 (240,632) 379,663 370,716 (212,531) 158,185
car loans - - - 261,494 (205,405) 56,089
mortgage loans 1,552,785 (863,305) 689,480 2,997,728 (1,835,194 1,162,534
retail loans 16,315 (12,389) 3,926 1,526,540 (1,002,285) 524,255

Impaired loans (Stage 3) by valuation model
According to casby-case valuation According to the collective valuation
Gross carrying Impairment Net Gross carrying  Impairment Net
amount losses carrying amount losses carrying
amount amount
t[ b t[b

31.12.2018

W

t[b

Yn t[ b WYn Yr t[b YW t[b W
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